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VER SINCE Henry Hudson sailed past the Palisades up the majestic river which bears his 
E name, the eyes of the world have been turned in wonderment upon New York State. 
Its growth from one of the struggling thirteen original states to the industrial, shipping and 
commercial center of the world has been phenomenal. Its manufactured luxuries and neces- 
sities, its food, clothing, chemicals and printed material can be found almost anywhere. Visitors 
to the Empire State find a variety of attractions: skyscrapers in its large cities, mighty Niagara 
Falls, tradition-bound West Point, the peaceful Catskill and Adirondack Mountains, the charm- 
ing Mohawk Valley and Finger Lakes areas, educational centers at Buffalo, Columbia, 
Cornell, Rochester and Syracuse, historical Fort Ticonderoga, Long Island and Lake . 
George, the bustling Brooklyn 4 Navy Yard and the inspiring beauty of the Statue 
of Liberty in New York \ ° Bay. Within its limits is the foundation of a real 
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F ortunate Frank Reliable Rupert. 
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and prevention service all the Sizzling Sam 
time. 
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© Good agents, backed by able Technical Ted 
fieldmen’s personal help and 
a good company — that’s a Tseful Uiysses 
combination hard to beat. 
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°50 Wind and Hail 
Jeductible Goes 
Into Effect in Ga. 


Full Cover Available for 
50% Increase in Extended 
Coverage Rate 


ATLANTA—A $50 windstorm and 
hail deductible has gone in force in 
Georgia. It applies to windstorm and 
hail coverage under the extended cov- 
erage endorsement and also to separate 
windstorm and hail policies and to the 
windstorm and hail portion of com- 
bined fire and windstorm policies. It is 
assumed that a similar change will soon 
be in force in other states in South- 
eastern Underwriters Assn. territory. 

The deductible applies separately to 
each building and separately to the 
contents of each building. It does not 
apply to business interruption, extra ex- 
pense, additional living expense, lease- 
hold and rent coverage, nor to mort- 
gage interest coverage. 


May Be Removed 


The deductible may be omitted for a 
50% increase in the extended coverage 
rate, subject to a minimum additional 
premium of $5 annually for each build- 
ing and $5 for the contents of each 
building. It is assumed that this ad- 
ditional charge will make full coverage 
very unattractive to residential insured. 

A minimum additional premium of $1 
for the extended coverage endorsement, 
irrespective of term, has been estab- 
lished. This is in addition to the min- 
imum premium for the fire policy. A 
separate minimum additional premium 
of $1, also regardless of term, has been 
established for vandalism coverage. A 
minimum of $7.50 has been set up for 
windstorm and hail policies. For com- 
bined fire and windstorm policies, the 
minimum premium is $7.50 for the fire 
portion and $1 for the windstorm and 
hail portion. 

A number of changes have 
made in the extended coverage rate 
schedule, but in general they are not 
material. Some reductions have been 
made on both extended coverage and 
separate windstorm rates in inland ter- 
ritory, but not in sea coast territory. 
A number of forms, including the dwel- 


been 


ling and contents form, are in the 
process of revision, because of the ad- 
dition of the deductible. 





Baugh Supervisor of Fire 
Lines in Ky. Department 


Charles Baugh, formerly a partner in 
the Murray Insurance Agency of Mur- 


ray, Ky., has joined the Kentucky in- 
surance department as_ supervisor of 
fire and allied lines. He started with 
Mayfield Insurance Agents, Inc., at 
Mayfield, Ky. He served in uniform 


during the war. After graduating from 
Murray State College, he was a teacher 
and principal and then Boy Scout field 
executive. 

John P. Mallett of Louisville has 
been named actuary of the Kentucky de- 
partment. He has been in the insurance 
business for a number of years as agent. 
He was formerly with Aetna Casualty. 
He is president ‘of the board of guard- 
ians of Woodcock Hall, Episcopal home 
for boys at Louisville, and a mem- 
ber of the board of Goodwill Industries. 


To Merge National 
of Colo., Wm. Penn 
in Rhode Island 


William Penn Fire and National of 
Denver are to be merged into the affili- 
ated Rhode Island Ins. Co., according 
to announcement by Stewart B. Hopps, 
chairman of the board. He stated that 
the consolidated company will not op- 
erate in New York nor in other states 
that do not provide for full multiple 
line underwriting powers. Rhode Island, 
under its home state legislative charter, 
has acquired authority to write multiple 
lines. 

The three companies have been oper- 
ating under common management for 
several years. The directors of each 
company have granted the authority to 
negotiate a consolidation. Mr. Hopps 
said there will be a material reduction 
in operating costs and what had been 
a complex fleet operation will be simpli- 
fied. 

Mr. Hopps in his statement, called 
attention to the statement that was made 
by Howard Butcher III, a director, at 
the annual stockholders meeting of 
Rhode Island in April, suggesting that 
the company withdraw from those states 
“where it was impossible to make use 
of the facilities of Lloyds and other 
accepted reinsurers.” 


Strengthen Policyholders’ Position 


“Mr. Butcher explained,” the Hopps 
statement declared, “that, generally 
speaking, laws of those states which 
allow admission to a multiple line writ- 
ing company are also broad enough to 
allow the use of additional important 
reinsurance capacity.” ‘Mr. Hopps said 
the larger Rhode Island will strengthen 
the policyholders position and the stock- 
holders equity in the various corpora- 
tions that are being merged. 

As of Dec. 31, 1947, the assets of 
Rhode Island were $14,067,525, premium 
reserve $3,076,992, capital $1 million and 
net surplus $2,395,016. Premiums earned 
were $4,667,682, losses incurred $2,558,- 
144, expenses incurred $1,502,601. 

William Penn had assets $7,180,576, 
premium reserve $1,203,162, capital $1 
million, net surplus $649,425, premiums 
earned $1,712,548, losses incurred $908,- 
220, expenses incurred $859,631. 

National had assets $1,052,049, pre- 
mium reserve $307,572, capital $250,000, 
net surplus $200,000, premiums earned 


$320,642, losses incurred $109,701, ex- 
penses incurred $89,383. 
4 pro forma statement as of July 1, 


giving effect to the merger shows the 
enlarged Rhode Island to possess assets 
of $21,470,252; premium reserve $10,- 
160,022, common stock capital $1 mil- 
lion and net surplus $5,223,316. 

Wiley Clark is resigning as vice-presi- 
dent of Rhode Island to become man- 
ager at 44 Wall street, New York, of 
U. S. & Foreign Agencies, which is the 
foreign management organization of 
Rhode Island. W. D. Corbett, who has 
been president of William Penn Fire, 
will become a vice-president of Rhode 
Island. 

J. H. Silversmith and Charles Bos- 
worth, Jr., who are officers of National 
of Denver, will operate under a general 
agency setup for Rhode Island. 

National is owned by San-Nap-Pak 
Manufacturing Co. and William Penn is 
owned by National. 


Preferred Stock Issue 


It is proposed that Rhode Island put 
forth a preferred stock issue of about 
$6 million. A large part of this would 
be used to acquire the assets of Na- 
tional and of William Penn. This stock 
would be of $1 par value. It would be 
$4 convertible and would be redeemable 
at $100. It is proposed that San-Nap- 
Pak take in such preferred stock at $100 


Company Men and 
Mid-West Agents 
Confer at Chicago 


Perhaps the most significant subject 
that was discussed at the meeting at 
Chicago Tuesday at the conference of 
agency representatives of middle-west- 
ern states and Subscribers Actuarial 
Bureau was interstate rating. However, 
specific items relative to forms and cov- 
erage were taken up. There was no 
formal discussion of commissions, this 
being considered a matter of private 


contract between each agency and com- 
pany. 

George W. Carter of the Detroit In- 
surance Agency, 


who inspired the hold- 





E. A. Henne George W. Carter 


ing of these sessions a good many years 
ago.and has been the leader of the 
agents’ representatives on most occa- 
sions, again sparked the proceedings. 

The agency representatives included 
Harry E. MoClain and Walter A. Mac- 
Nary of Indiana; Philip Jester, B. W. 
Hopkins and James W. Richards of 
Iowa; A. G. Harrison of Kentucky; 
George Carter, D. T. ‘Marantétte, H. W. 
Huttenlocher, W. O. Hildebrand of 
Michigan; George V. Fevig, Leroy D. 
Engberg, George A. Thompson of Min- 
nesota; Clifford C. Jackson, Oden D. 
Prowell of Missouri; Herbert R. Walt 
of Nebraska; Harry T. Minister and 
Theodore M. Gray of Ohio; Harry F. 
Parrish of Oklahoma; T. K. Robinson 
and Monk Hunt of Tennessee and J. L. 
Ashton, Charles L. Manson and John S. 
Rowland of Wisconsin. 

This was the largest group ever as- 
sembled for this annual conference. The 
meetings originally embraced just the 
state national director from each middle- 
western state and members of the sub- 
scribers committee. Now there are three 
or four from some states, including the 
executive secretary and the company 
conferees included a number of western 
managers who are not members of the 
subscribers committee. Some of the 
eastern members of the subscribers com- 
mittee were present. The entire group 
numbered about 35. E. A. Henne of 
America Fore was the company chair- 
man. 

The agents met by 
nesday to consider matters 
to N.A.I.A. 


themselves Wed- 
to submit 


a share for National and William Penn. 
However, there are bonds and stocks in 
the portfolio of National and of William 
Penn amounting to about $3%4 million, 
which would be treated in a_ special 
way. These securities would be put in 
escrow and if Rhode Island later should 
elect to dispose of these securities, San- 
Nap-Pak would gaurantee to take them 
back at the guaranteed value and Rhode 
Island would receive back an equiva- 
lent amount of preferred stock. Also, 
if Rhode Island should be compelled 
to sell such securities for purposes of 
liquidity, they would be offered first to 
San-Nap-Pak at the guaranteed price. 
If San-Nap-Pak should decline to take 
them and they had to be sold elsewhere 
at less than the guaranteed value, San- 
Nap-Pak would make up the difference 


I.M.1.B. Bows fo 
Wis. Auditing 
Requirements 


All Regulated Lines 
Go to N. Y. for Stamping 
After July 1 


Inland Marine Insurance Bureau has 
notified members and subscribers of its 
decision commencing July 1 to comply 
with the amended regulations of the 
Wisconsin department for auditing reg- 
ulated inland marine lines. This require- 


ment is extremely distasteful to the 
companies and they fear its spread to 
other states. If such a_ procedure 


should become general, it would add an 
immense amount of detail work to the 
handling of inland marine business, and 
the companies fear that quite an element 
of confusion would be introduced into 
their operations because of the fact that 
so many of the dailies would be out of 
their hands at times when they would 
need to refer to them. 


What New Regulations Provide 


Under these regulations, members 
and subscribers of I.M.I.B. must sub- 
mit to that organization at New York, 
all policies, dailies, binders, renewal cer- 


tificates, endorsements or other evi- 
dences of insurance or cancellations 
thereof on Wisconsin regulated inland 


marine lines. I.M.I.B states that these 
will be returned promptly to the insur- 
ers with an approval stamp or criticism 
slip. Any criticism must be corrected 
within 30 days and evidence of correc- 
tion given to I.M.I.B. 

Companies must send to I.M.L.B. 
copies of printed forms and endorse- 
ments ahead of time. I.M.I.B. will not 
check for medical errors. 

Transportation Insurance Rating Bu- 
reau, which embraces the mutual com- 
panies, has been complying with the 
regulation since June 1. 

The only other state in which there is 
any form of auditing of inland marine 
policies is Missouri. There the per- 
sonal property floater is routed through 
Missouri Audit Bureau, but a check is 
made only of the rfie and tornado part 
of the rate. 


New Title for E. W. Lens 


Edward W. Lens has been appointed 
resident secretary of the New Brunswick 
division of Home at New Brunswick, 
N.J. He joined New Brunswick Fire 
in 1920 and served in various capacities. 
In 1936 he was made a special agent in 
New Jersey and appointed assistant sec- 
retary in 1947. 





by returning an equivalent amount of 
Rhode Island preferred stock. 

Rhode Island would set up a sinking 
fund for the redemption of the preferred 
stock. This would be in an amount 
equal to 50% of its net earnings after 
deducting the dividend on the preferred 
and the annual dividend of 16 cents 
on the common. The convertible price 
of the common would be $10 per share. 

Much of Rhode Island’s reinsurance 
is with Lloyds and with non-admitted 
insurers of foreign countries. In with- 
drawing from New York, Rhode Island 
will gain a considerable advantage, be- 
ing able to take credit in its premium 
reserve for such reinsurance. 
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FTC Maps Insurance Moves; 
“Nothing Radical” in ‘48 


By H. C. HALLAM 


WASHINGTON — Officials of fed- 
eral trade commission, which assumed 
jurisdiction July 1 over the insurance 
industry with respect to unfair com- 
petition and unfair trade practices not 
regulated iby the states, are planning to 
proceed carefully. Some of them have 
indicated they do not want to go out 
on a limb before they know something 
of what the industry and its regula- 
tions is all about. The commission has 
mapped a program calling during the 
fiscal year 1949 for the following: 

1. Following up informal complaints 
received concerning insurance opera- 
tions that may involve unfair methods 
of competition. 

2. Investigation of mail order insur- 


ance operations, for which ‘Congress 
provided $10,000. | 
3. Cooperation with the Postoffice 


Depariment in connection with mail 
order insurance business. 
4. Checking up on state laws and 


regulations and their administration, so 
far as available funds and personnel 
will permit, to see how they meet re- 
quirements of public law 15 with re- 
spect to trade practices or competiti on. 

5. Seeking the cooperation of state 
commissioners and representatives of 
the insurance industry in entering upon 
a field entirely new to the commission. 


Job Assigned to Legal Branch 

FTC has assigned its new insurance 
job to its legal branch, headed by Wil- 
liam T. Kelley, general counsel. The 
commission handles its investigations 
generally through its bureau of legal in- 
vestigation headed by James A. Horton, 
and division of field investigation headed 
by Joseph W. Powers. However, com- 
mission people indicate no general in- 
surance investigation is planned at pres- 


ent. 

Mr. Kelley has said the commission 
could not do very much about insurance 
with an appropriation of $10,000. But 
Officials say it could use a portion of 
its general fund for insurance work. 
The President and the budget bureau 
recommended $100,000 for FTC insur- 
ance work. However, industry repre- 
sentatives who have conferred with FTC 
people, say they believe the commis- 
sion plans to adhere this year to the 
“intent” of Congress, as expressed in 
the $10,000 appropriation. 

Before the Southeastern Underwriters 
Assn. decision FTC did not treat in- 
surance as interstate commerce, owing 
to the Pau! vs. Virginia and other de- 
cisions. Since the S.E.U.A. decision, 
and particularly since passage of P.L. 
15, and the then pending expiration of 


the anti-trust moratorium, the commis- 
sion has been paying more attention 
to insurance. Last winter the commis- 
sion asked for an initial appropriation 
of $100,000 to enable it to assume its 
“responsibilities” after the moratorium, 
and Commissioner Freer told Congress 
it proposed to make an extensive survey 
and study of state laws and regulations, 
in order to pours itself to carry out 
provisions of P.L. 15. Congress, how- 
ever, settled for 10% 

In connection with complaints about 
insurance operations received by FTC 
over the years, it is understood that a 
number of them have been referred to 
the Postoffice Department. Many of 
these complaints related to mail order 
operations. With its $10,000, the FTC 
will now give more consideration to in- 
vestigation of complaints received. 





FORMAL COMPLAINTS 


In cases where it believes the facts 
warrant a charge of violation of the 





FTC, Clayton or Robinson-Patman 
laws, the commission will be prepared 
it is said, to issue formal complaints 


against insurance concerns. Under such 
complaints opportunity is afforded for 
hearing. However, the commission has 
a policy of giving respondents in cases 
brought before it opportunity to stipu- 
late that practices complained of will be 
stopped. In case of such stipulation the 
commission drops the matter. 

In connection with its work on mail 
order companies, the commission will 
operate more closely than ever with 
Postoffice Department, particularly with 
Roy C. Frank, assistant to Solicitor 
Frank J. Delaney, whose office, together 
with postal inspectors, has handled 
many complaints against mail order 
operations which have resulted in is- 
suance of a number of fraud orders de- 


nying use of the mails to insurance 
concerns. 
Not to Create Special Division 

FTC has decided not to create a 


special insurance division or bureau at 
present. Instead, because its trademark 
branch, under the general counsel’s of- 
fice, has not had much work to do under 
the new Lanham trade-mark law, the 
insurance job was turned over to Ed- 
ward Thomerson, trade-mark chief, and 
associates. 

Besides Mr. Thomerson, among other 
FTC people assigned to insurance, is 
William Thomas, an attorney on its 
staff. Mr. Thomerson and staff have 
been making a lot of contacts in get- 
ting their feet on the ground in con- 
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nection with their new assignment. 
They have been in correspondence with 
state commissioners, from whom they 
are receiving copies of state laws and 
regulations. 

Mr. Thomas has been conferring here 
with representatives of various insur- 
ance groups and interests, in some cases 
calling at their offices. Among those 
with whom he has conferred are How- 
ard Starling, Washington representa- 
tive of the Assn. of Casualty & Surety 
Companies; Oscar West, National Assn. 
of Insurance Agents; Philip L. Baldwin, 
executive secretary, National Assn. of 
Mutual Insurance Agents; H. E. Hil- 
ton, assistant manager U.S. Chamber 
of Commerce insurance department. 


Nothing Radical This Year 


By this means and through contact 
with New York interests, FTC has in- 
dicated it plans nothing radical for this 


year, but wants information and coop- 
eration. Assurance of both have been 
received. Some of the information 


sought by FTC people has concerned 
the numbers of companies of various 
kinds and in the several fields—stock, 
mutual, life, fire, casualty, etc., the vari- 
ous industry associations and groups 
and the scope of their activities. 

Officials assure that FTC has adopted 
no policies with respect to insurance 
regulation, but they recognize the in- 
tent of ‘Congress that the industry 
should be subject primarily to state 
regulation and taxation and that the 
federal government may step into the 
picture under P.L. 15 only to the ex- 
tent that the states fail to regulate the 
industry with respect to anti-trust ac- 
tions, unfair trade practices, unfair 
methods of competition, etc. 

It is to determine where that line is 
drawn that FTC people are gathering 
and studying state laws and regula- 
tions, copies of some of which they are 
receiving from companies and industry 
group organizations. FTC has had the 
benefit of the Senate judiciary commit- 
tee’s Survey of state laws and regula- 
tions conducted by Hal Lackey, Sena- 
tor McCarran’s assistant. 

In that connection, it is indicated, 
FTC people will be disposed to look 
beyond or behind the mere enactment 
of state legislation or promulgation of 
state rules to determine whether regu- 
lation is actually adequate with rela- 
tion to P.L. 15. It is said to have been 
held that “regulation” means more than 
passage of a bill or issuance of an or- 
der, ruling or decision; that “regulation” 
includes administration and _ enforce+ 
ment. 

To that end the U.S. Chamber of 
Commerce has suggested that the states 
spend more money and employ more 
people in regulating the insurance in- 
dustry under their respective laws, as 
a means of safeguarding against fed- 
eral regulation. 

If state laws and regulations are not 
adequately enforced, indications are that 
FTC people will be disposed to step 
in and take a hand, under P.L. 15, in 
applying provisions of the laws it ad- 
ministers. Indications further are that 
officials may be inclined to regard state 
anti-trust, and “little’ Clayton, FTC 
and Robinson-Patman laws as necessary 
for the states to do a good job of 
regulating insurance. 

However, regardless of some of the 
considerations indicated above, FTC of- 
ficials believe a considerable field will 
develop for FTC insurance regulation 
in a so-called “twilight zone,” more or 
less between or involving intrastate and 
interstate commerce. For example, it 
has been suggested that a state might 
be able to regulate an insurance opera- 
tion within its own borders and up to 
that border, but perhaps could not deal 
with the problem across state lines. In 
such and similar instances FTC people 
say they expect state officials will wel- 
come and even seek FTC assistance. 


POST OFFICE LIMITED 


It is pointed out in this connection 
that the Postoffice Department can only 
proceed against insurance companies 








New National Board 
Movie on Texas City 


A new 16 mm. film, which shows in 
documentary style the rebuilding of 
Texas City has been produced by the 
National Board. 

Entitled “Texas City Comes Back,” 
the film contains newsreel shots of the 
disaster which followed explosions of 
ammonium nitrate aboard ships in 
Texas ‘City harbor on April 16-17, 1947, 
The damage is contrasted with’ films 
made at Texas City a year later, which 
show the rebuilt city. 

Because the film graphically shows 
the part. which fire insurance companies 
played in rushing aid to Texas City, 
it is well suited for showings by in- 
surance organizations. It may be 
booked free of charge by writing to the 
National Board film library, Bureau of 
Communications Research, 17 East 37th 
street, New York 17. West of the 
Rocky Mountains requests should be 
sent to the National Board, Merchants 
Exchange, San Francisco 4. 








where there is fraud in use of the mails, 
But, it ‘is said, FTC might proceed 
against them in connection with other 
violations such as unfair trade practices 
and the like, in interstate commerce. 

One problem FTC people have been 
considering is whether the insurance 
industry should be regarded from a 
“horizontal” or “vertical” point of view. 
In other words, whether the life indus- 
try should be considered as a whole, 
fire as a whole, casualty as a whole, 
etc., or whether the mail order insur- 
ance business, for instance, should be 
treated as one group with all its various 
aspects—life, accident, health, hospitali- 
zation, etc. :—whether other companies 
should be grouped together—all indus- 
trial, for example—or companies or 
groups that have perhaps the common- 
est type of set-up, home office, general 
agent, agent, etc. Present disposition 
seems to prefer the “horizontal” view— 
all life, all fire, and so on. 


Seek Trade Practice Conference 


This problem touches (directly the 
pending application of Wendell Berge, 
general counsel, Insurance Advertisers 
Association, for a trade practice confer- 
ence. While this has not been officially 
passed upon and is not expected to be 
for some weeks, the disposition at FTC 
seems to be to deny the application. In 
those quarters the unofficial view is that 
if their trade practice conferences are 
to be called, it might be more appro- 
priate to call one for the entire life in- 
dustry, another for fire, another, or per- 
haps more than one, for casualty, and 
so on. 

Besides the “vertical” or “horizontal” 
questions, FTC people recognize there 
are problems involved in insurance 
brokerage, reinsurance, the various 
forms of marine, operations outside the 
United States of American companies, 
and so on. What with the vast size 
and scope of the industry, the numer- 
ous companies engaged in the business, 
the many industry associations and 
other organizations, rating bureaus, etc, 
and the ramifications of the business in 
all directions, etc., FTC people see 
opening up ahead a vast vista of activity 
for their agency, always provided 
Congress authorizes the necessary 
funds and personnel. 


Two Latest Innovations 
Go Begging in Midwest 


The two most recent innovations in 
fire insurance underwriting in the mid 
diewest—the premium adjustment U. & 
O. form and replacement cost cover—so 
far at least are in little demand. One 
of the principal companies, for instance, 
states that since replacement cost was 
made available in Illinois and Missouri, 
it has received only about 12 inquiries 
on it from those two states. There 
seems to be even less interest in the pre 
mium adjustment U. & Q, contract, 
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Wolff Succeeds Voss 
in Fire Assn. Post 


A. Irvin Voss has retired as secretary 
of Fire Association group and Henry W. 
Wolff has been named to succeed him. 
Earl E. Moyer replaces Mr. Wolff as 
general auditor for the group. 

Mr. Voss is retiring after 50 years 
with Fire Association. He was in charge 
of the accounting activities for many 


years. 
“ Mr. Wolff started in the business in 
New York in 1924 with Niagara Fire. 
He joined Fire Association in 1930 as 
assistant chief accountant in New York 
and went to the head office the follow- 
ing year. In 1934 he was named assist- 
ant treasurer, and became general audi- 
tor in 1944. As _ secretary, he will 
supervise statistical activities. 

Mr. Moyer is a graduate of the busi- 
ness school of University of Pennsy]l- 
yania and of Temple University law 
school. He started in the insurance 
business aS an examiner of the Penn- 
sylvania department in 1925, and later 
was chief examiner and compensation 
actuary. In 1937 he joined Fire Associa- 
tion in the legal department and subse- 
quently was in charge of the war dam- 
age department and loss department. 


Show U. S. Income Tax 
Totals of Insurers in ‘45 


Treasury Secretary Snyder has made 
public a series of tabulations that will 
appear-in the report “Statistics of In- 
come for 1945, Part 2,” compiled from 
corporation income and declared value 
excess profits tax returns, excess profits 
tax returns and personal holding com- 
pany returns. 

The total number of returns of insur- 
ance companies other than mutuals and 
life companies was 884. Of these there 
were 559 returns with net income and 
the total compiled receipts were $1,847,- 
330,000, the net income was $166,246,000; 
adjusted excess profits net income $8,- 


810,000; total tax $43,520,000; income 
tax $36,023,000; declared value excess 


profits tax $39,000 and excess profits tax 
$7,459,000 and dividends paid in cash 
$76,072,000. There were 278 returns 
with no net income. This group had to- 
tal compiled receipts of $467,710,000, 
they had a deficit of $26,947,000, divi- 
dends paid in cash were $8,776,000. 
There were 471 mutual company re- 
turns and of these there were 436 with 


were $28,716,000; net 
000; income tax $7,642,000, dividends 
paid in cash $38,000; there were 35 re- 
turns with no net income. 


there was a deficit of $72,000. 


surance agents and brokers 
and there were 3,903 returns with net 
income. Total compiled receipts were 
$213,151,000; net income $29,813,000; 
adjusted excess profits ‘net income $3,- 
542,000; total tax $10,270,000; income 
tax $7,270,000; declared value excess 
profits tax $119,000; excess profits tax 
$2,881,000, dividends paid in cash $11,- 
592,000; returns with no net income 
numbered 1,689, total compiled receipts 
were $36,453,000; there was a deficit of 
$2,254,000, and dividends paid in cash 
were $104,000. 


Ore. Labor Backs Mass. Plan 


The Oregon Federation of Labor in 
convention in Salem, endorsed compul- 
sory automobile insurance on the pat- 
tern of that in Massachusetts in spite 
of the report given by the federation’s 
executive secretary, James T. Marr, 
pointing out objectionable features. The 
convention last year protested the rising 
costs of auto insurance and directed 
that a study be made of the advantages 
of state inurance for motorists. | 

The 1948 convention dropped its plan 
to sanction state insurance. ‘C. W. 
Crary, Medford, stated that the cost of 
lobbying a measure through the legis- 
lature to provide state insurance would 











net income. Receipts of the latter group | 
income $23,428,- | 


This group | 
had total compiled receipts of $252,000; | 


The total number of returns from in- | 
was 5,806 | 








be too great for labor to tackle. He de- 
clared that the solution to high auto- 
mobile rates is fewer highway accidents, 
and pointed out that the present cost 
of automobile insurance, as compared 
with prewar costs does not indicate a 
higher rate of increase than the in- 
creases for other services or commodi- 
ties. 


Reade-Noblin Agency of Durham, N. C., 
has filed articles of incorporation with 
the secretary of state at Raleigh, listing 
authorized capital $100,000. Incorpora- 
tors include Franke Reade, Wilfred Nob- 
lin and W. H. Hofler, all of Durham. 
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Taliaferro to | High 
Post at Atlanta 


Security of New Haven has appoint- 
ed Harry N. Taliaferro as resident sec- 
retary at Atlanta. Mr. Taliaferro as- 


sumed his new duties July 1, and will 
supervise the operations of all com- 
panies of i 
states. 
Mr. Taliaferro attended the Univer- 
sity of the South. He entered the in- 


the group in the southern 


surance business in 1914 and joined 
Security in 1927. Since then he has 


worked throughout the southern terri- 
tory, and for the past 15 years has su- 
pervised Virginia and the District of 
‘Columbia. 


Opens New Spokane Office 

New York Underwriters is opening 
an office at Spokane Aug. 1. Jack R. 
Warner, formerly manager of the insur- 
ance department of Hege & Co., Spo- 
kane, will be special agent in charge 
of that field. 





Water, water everywhere — but not 
in the warehouse at the left! 

It’s protected by Morrell’s Floodway. 
This device, patented in 1875, 
consists of “‘a metallic pipe (A), 
leading continuously from 

the top floor . . . to the 
street sewer . . . collecting basins 
are sunk in each floor at the 
point where the pipe passes 
through ... water... runs into 


the basins and thence down the pipe.”’ 


PRINT FROM THE BETTMANN ARCHIVE 


For nearly a century we have watched and fostered the develop- 


ment of superior methods of loss prevention. In spite of 


them, annual losses are tremendous. . 


. Any preventable loss, 


whether from fire or water, is a waste of national 


resources . 


. . All of us, as insurance people, 


have the responsibility of fighting this terrible waste. 
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G.A.B. Eastern Unit Starts 
Auto Adjusters School 


General Adjustment Bureau’s eastern 
department auto division has launched 
an intensive instruction course for auto- 
mobile adjusters. The division has been 
making plans and preparations for some 
time, and the school now getting 
under way. : 

All men joining the auto division of 


is 


the bureau will be given a basic five 
week course of instruction consisting of 
the mechanical principles and correct 
estimating procedure plus contract in- 
terpretation, investigation instruction 
and general automobile insurance 
knowledge. 


Many of the present staff will also 
have the advantage of the specialized 
instruction and as quickly as possible 
a program will be available to all the 
bureau’s adjusting personnel in the de- 
partment. 

The course is in addition to and a 
complement of the instruction in the 
field by experienced senior auto adjust- 
ers and by competent field examiners 
traveling from the departmental office. 
The school is domiciled in New York 
and is under the guidance of experienced 
and qualified personnel. The five weeks 
schools will utilize home office claim 
officials in the instruction work. 


New Companies in Mont. 

Articles of incorporation have been 
filed in Montana for Intermountain Fire 
and Intermountain Indemnity, both 
stock companies. The Montana attor- 
ney general approved the articles of in- 
corporation. 

Jacob Dobrin, formerly active in Se- 
attle life insurance circles; Ralph J. En- 
derson of Helena and James M. Flinn, 
also of Helena, are the incorporators. 
Dobrin is active in the sale of the new 
stock, capitalization of the two compa- 
nies being $200,000. After the number 
of stockholders reaches 50, a stock sales 
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permit must be secured. Under the 
Montana law, companies are not li- 
censed by the insurance department un- 
til sale of stock has been completed, al- 
though the department must receive 
copies of the articles and published no- 
tices of plans to launch the companies. 

Others interested in the new venture 
as directors are E. M. Larsen, Great 
Falls; G. A. Miller, Kalispell; D. A. Mc- 
Kinnon, Helena, and Joseph Neyman, 
3utte. 


Noble Joins Main & Baker 
in Charge of North Dakota 


Verne E. Noble has resigned as re- 


gional supervisor of Western Adjust- 
ment in North Dakota and western 
Minnesota, to become vice-president 


and general manager of a new Office 
at Fargo of the adjusting firm of Main 
& Baker of Minneapolis. 

Mr. Noble had been with Western 


Adjustment 23 years at Des Moines, 
Cedar Rapids and Fargo. Main & Ba- 
ker previously has had an office at 


Grand Forks, but they will now become 
incorporated in North Dakota with main 
offices at Fargo. 

Mr. Noble is presidertt of Fargo park 
board, a director of First Federal Sav- 
ings & Loan Assn., and is a past presi- 
dent of the Rotary Club. 


Open Portland Office 


Morrell P. Totten & Co., Seattle ad- 
justing firm, has opened an office at 
Portland, Ore. T. R. Hertel, formerly 
with Swett & Crawford at Eugene, is 
manager. 


R. J. Neckerman, president of the 
Neckerman Agency, Madison, Wis., has 
been released from Madison general hos- 
pital where he went a week earlier for 
a physical checkup. 


Insurance Women of Madison (Wis.) 


closed its current season of monthly 
meetings with an outing and picnic 
supper at Burrows Park. 


Heavy Loss Results from 
Explosion at Seattle 


SEATTLE—The explosion which 
demolished the Lyle Btanchflower Co., 
Seattle fish processing plant here caused 
probably the worst loss of its kind ever 
recorded here. Loss to the buildigg was 
set at $200,000 by Allen J. Truer, su- 
perintendent of the plant. He said ma- 
chinery and equipment destroyed is es- 
timated at $250,000. More detailed 
figures as to the loss are not available 
as yet. 

Branchflower ‘Co. and Halibut Pro- 
ducers Cooperative, supplying agency of 
fish livers to Branchflower, were insured 
for $465,000 on buildings and equipment 
and $330,000 U. & O. A stock provis- 
ional reporting form policy with a limit 
of $1,800,000 was also carried. There 
are approximately 24 companies On the 
line, which is serviced by Broadfoot, 
Soderberg 'Co., Seattle brokers. Adjust- 
ment is being handled by J. M. Roddy 
of General Adjustment Bureau. 

The blast, in which three persons were 
killed, and a number seriously injured, 
was caused, Seattle fire department of- 
ficials believe, by accumulated gas 
fumes from highly volatile petroleum 
solvent, ignited by a short circuit or 
static electricity. A series of fires fol- 
lowed the explosion fed by leakage from 
an estimated 8,000 gallons of solvent 
stored in the plant. 

Branchflower Co. processed halibut 
livers to extract vitamin oils. The area 
for a mile around was severely shaken 
and there were numerous minor prop- 
erty damage losses, mostly shattered 
windows. 





Sexton Co. Promotions 


A number of promotions and changes 
have been made in the Minneapolis of- 
fice of the Charles W. Sexton & Co., lo- 
cal agency. Jack I. Wigand becomes 
comptroller; Roland H. LaFond, man- 
ager, and Alvyn L. Pope, assistant man- 
ager of the fire department; F. K. 





gn 





Adolphson, superintendent general cover 
department; Philip B. Harris, sales man- 
ager; LeRoy W. Drew, bond manager 
and James E. Trainor, A. & H. man. 
ager. 


Ohio Annual Meeting Set 
for Columbus Sept. 20-21 


Theodore M. Gray, Columbus, execy. 
tive secretary of Ohio Assn. of Insur 
ance Agents, announces that its annual 
meeting will be held at Columbus, Sept 
20-21. H. S. Boynton of Toledo, presi. 
dent of the association, has appointe 
on the resolutions committee Leland T 
Powell, Mansfield; John L. Meyer 
Cleveland; S. G. Folson; Lima; Earl J 
Andrews, ‘Marion; Frank Copley, San. 
dusky. 


Dial, Arnold Buy Interest 


Royal W. Anderson has sold part of 

his interest in Royal W. Anderson & 
Associates, and Kansas Retail Under- 
writers at Kansas City, Kan. to A 
Clayton Dial, and to George A. Arnold 

Mr. Dial was with Sinclair Refining 
Co. at Kansas City, Kan., for 15 years, 
He is the brother of Robert S. Dial, 
who started in the insurance business 
with the Royal W. Anderson agency If 
years ago, and now operates his own 
agency at Dallas. 

Mr. Arnold started in the insurance 
business 20 years ago with Central 
Surety. Except for four years of army 
service since 1935, he has been a sales- 
man for Employers Mutual Liability at 
Kansas City. : 

Robert L. Smith, a war veteran, has 
taken over the office management duties 
of the agency and filled the vacancy left 
by Mrs. Mary A. Fisher. 


Fred E. Stemm, who has operated a 
local agency at Kenosha, Wis., for 35 
years, has become associated with the 
George A. Timm & Co. agency of Keno- 
sha, through which he will serve his 
clients. 
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Marine Rule on 
Concealment Goes 
For Inland Cover 


The so-called marine rule on conceal- 
ment which requires an applicant vol- 
untarily to disclose all material facts 
known to him, is applicable to an inland 
marine situation, the New York su- 
preme court appellate division has held 
in voiding a salesman’s floater fur pol- 
icy under which a $22,000 holdup loss 
was claimed. American Home was the 
insurer and Bernard H. Stecker d.-b.a. 
B. H. Stecker & Co., was the insured. 

Stecker claimed that on Sept. 14, 1946, 
between St. Louis and Kansas City, the 
furs were taken from him in a hold up. 
American Home contended that the 
policy was void because Stecker con- 
cealed the fact that he pleaded guilty 
in 1940 to concealing and conspiring to 
conceal from a trustee, $40,000 of assets 
in bankruptcy and served a prison sen- 
tence. 


Brought Under Marine Rule 


The court held that the nature of the 
transportation floater risks involved in 
this policy brings it within the purpose, 
intent and rationale of the marine insur- 
ance rule even though the policy had 
nothing to do with carriage by water. 
The furs were to be in transportation 
under the control of the insured. The 
goods changed from time to time in lo- 
cation, quantity and quality and any in- 
spection was impossible. It was im- 
possible to contract for specific 
insurance on any specified known items. 
Complete reliance on the honesty and 
integrity of the insured was inherent in 
the nature of such risk. It was incum- 


sity of specific inquiry by the insurer, 
to communicate to the underwriter his 
serious criminal record involving gross 
moral turpitude in matters clearly ma- 
terial to such risk which he knew or 
ought to have known would influence 
the underwriter in determining whether 
it would accept the proposal at all. As 
this was the very basis of the contract, 
concealment of such facts would wholly 
vitiate the contract. 

The ordinary rule, which is applicable 
to non-marine forms of insurance, per- 
mits the applicant to remain silent on 
matters concerning which he is not 
questoned except if the applicant is 
aware of the existence of some circum- 
stance which he knows would influence 
the insurer in acting upon his applica- 
tion good faith requires him to disclose 
that circumstance, though unasked. 


Minn. Mutual Agents Unit 
Holds Successful Rally 





tual Underwriters held its second an- 
nual meeting here Monday in a festive 
mood, having passed the 150 mark in 
membership and having climbed from 
scratch to’ seventh in state mutual 
agents associations. There was a splen- 
did turnout for all sessions and the ad- 
ministration of President G. S. Wilson, 
Minneapolis, was praised on all sides. 


President Is Reelected 


Gene S. Wilson of Minneapolis was 





reelected president. Herman Miller, 
Crookston, is vice-president; Fred 
Bjornson, Fargo-Moorhead, secretary, 
and Charles Ninow, Bird Island, treas- 
urer. 

New directors are Herman Miller, 
etroit Lake; F. L. Bjornson, Moor- 


ead; Clark Ilse, Duluth; Arthur Hill- 









voor” GELLOPHANE 
POLICY ENVELOPES 


the right size for fire and casualty policies. 
Quantities — 100 to 100,000 
WRITE for SAMPLES and PRICES 


ST. PAUL—Minnesota Assn. of Mu- | 


bent on the applicant without the neces- 
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mond, Alexandria; J. S. Bolleson, Tyler; 
Charles Minon, Bird Island, and Phillip 
Halling, Rochester. 

The morning session was given over 
to a spirited discussion of the aims and 
work of the association, with almost 
every member present offering a 
tions or criticisms. Ralph Courselle, 
Paul, counsel of the association, dis. 
cussed its objectives in general. Vice- 
president G. L. Gilpin, Albert Lea, ex- 
plained the program of seminars in 
cooperation with the Gopher 1752 Club, 
field organization, and Karl Hammar- 


gren, Rush City, membership chairman, 
reported on his work. Rep. George 
French, Minneapolis, chairman house 
insurance committee, discussed the legis- 
lative outlook. P. L. Baldwin, Washing- 
ton, secretary National Assn. of Mutual 
Insurance Agents, praised the work of 
the Minnesota association and outlined 
the national public relations campaign. 

In the absence of Commissioner Har- 
ris, D. C. Rogers, deputy commissioner, 
brought department greetings at the 
luncheon, which was sponsored by the 
companies represented in the agencies. 


John Ford, WTCN news broadcaster, 
conducted his broadcast from the lunch- 
eon. A forum on coverages and im- 
pending insurance developments was led 
in the afternoon J. C. O'Connor, 
Cincinnati, editor “Fire, Casualty & 
Surety Bulletins.” Color motion pic- 
tures on big game hunting and fishing 
featured the dinner. 

A. S. Freret, an adjuster of many 
years experience in Louisiana and Mis- 
sissippi, has joined Franklin Adjustment 
Bureau, New Orleans. 
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ELECTRIC PROTECTION SERVICES 


Safeguard against 


FIRE - BURGLARY - HOLDUP 


and other hazardous conditions 


Automatic Sprinkler 
Supervision 


Immediate action when danger threatens is the primary function 


A NATION-WIDE 
ORGANIZATION 


of ADT Central Station Protection Services. 

Protective installations in thousands of commercial, industrial 
and other properties throughout the United States are connected 
to ADT Central Stations for immediate detection of fire, burglary 
and other hazards, and for prompt notification of fire and police 
departments or other emergency forces. 


Whatever the type of protective signaling system, ADT installs 
the equipment and provides continuous supervision, periodic tests 
and inspections and complete maintenance by an organization of 
trained and experienced personnel. This continuous specialized 
attention by the ADT organization assures constantly dependable 


operation. 


Write us concerning your protection problems. 
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N. Y. Department 
Calls Hearing on 
Interstate Problem 


The hearing called by the New York 
department for 10 a.m., July 20, on the 
Interstate Underwriters Board, may 
serve to crystallize opinion within the 
industry as to how interstate business 
should be handled and how the I.U.B 
should operate, as an advisory organi- 
zation or a national rating unit. At 
least that is the attitude of some ob- 
servers in the business who are uneasy 
over the state of confusion that now 
exists. As a practical matter insurers 
will be up against it by Aug. 1 because 
in several states business can be written 
on binders only 30 days. 

Deputy Superintendent Martineau will 
will conduct the hearing. His notice to 
the I.U.B. pointed out that that organi- 


zation in June submitted a copy of its 
constitution to the department for fil- 
ing as a service or advisory organiza- 
tion. The hearing is to determine 
whether the filing shall be accepted and 
whether the operation of the I.U.B. as 
proposed will involve any act or prac- 
tice that is unfair or unreasonable, or 
otherwise inconsistent with article 8 of 
the New York insurance law. All in- 
terested parties will be given an op- 
portunity to be heard. 


Asks for Preparation 


The I.U.B. was requested by Mr. 
Martineau to be prepared to give evi- 
dence, answer questions as to details of 
its proposed method of operation, in- 
cluding but not limited to details of the 
formulation and dissemination of any 
advisory rates, and details as to any 
rating plans or programs to be pro- 
posed by it under and pursuant to its 
new constitution. 


Mr. Martineau further asked that a 








Ancient ‘‘ Bucket brigades”’ 


served to keep fire losses 
down in other days, but they 
would be no match for mod- 


ern hazards. 
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EFFECTIVE 
PROTECTION 


5 pega chemical extinguish- 
er, properly and promptly 
used, is far more efficient than a 
thousand delayed pails of water in 
stopping the menace of fire. .« 
Progress in fire-insurance has 
kept pace with the evolution of 
improved fire-fighting methods. 
With more than a century of ex- 
perience, financial growth and the 
development of improved safe- 
guards, Caledonian supplies sound 
grounds for the satisfaction of its 
agents and its policy-holders. 
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copy of any written presentations or 
analyses which interested parties would 
like to submit at the hearing, and de- 
tails of any proposed rating plans, be 
furnished the department on or before 
July 16 so that the department staff 
will have time to consider them prior 
to the hearing. 


Book on Loss Adjustments 
Involving Merchandise 


King’s Crown Press of ‘Columbia 
University issues this week a 208 page 
book entitled “Adjustment of Insur- 
ance Loss ‘Claims on Merchandise, Ac- 
counting Problems and Procedures”. 
The author by Dr. Leo Rosenblum of 
City College of New York. 

It is specific in its discussion of the 
kind of accounts needed to qualify a 
loss claim for payment and in setting 
up case studies. The work includes a 
discussion on the insurance policy and 
the work of the accountant, on proof 
and evaluation of the loss with particu- 
lar reference to fraudulent claims, on 
the moral hazard and discovery of mo- 
tives for fraudulent claims, on methods 
of reviewing and checking for accuracy 
and honesty, and on controversy and 
litigation. There are 70 pages of case 
studies reviewing experience in ilustra- 
tion of the text discussion. The book 
is clearly and simply written. It sells 
for $3. It may be obtained from THE 
NATIONAL UNDERWRITER. 





Snider Heads Neale-Phypers 


Monroe Snider, a director and former 
vice-president, who has been with the 
agency for 33 years, has been elected 
president of the Neale-Phypers Co., 
‘Cleveland, succeeding the late H. H. 
Neale. Gorge W. Phypers and Charles 
F. Williams will remain as executive 
vice-president and _ secretary-treasurer, 
respectively. H. H. Neale, Jr., was 
elected a director. 


Prescribes Neb. Forms 


Insurance Ditector Stone of Nebraska 
has prescribed uniform forms for the 
licensing of-agents under the statute 
providing for dealing with non- -admitted 
companies. There is an application 
form, bond form, form of affidavit as to 
insurance effected under that law, a 
form for reporting business transacted 
under the law and a form for applica- 
tion for renewal of license. 


STOCKS 














By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 
July 12, 1948 

Par. il Bid Asked 
Aetna Casualty ...... 3.0 80 82 
BOtME PIPE 2 ccicsccse "30° 44 45% 
DME SEES nb pcccccce 2.10 50% 52 
American Alliance ... 1.00* 21% 23 
American Auto ...... 1.20 40 42 
American sepeatty - ~« a 12 13 
American (N. J.) he la 16% 17 
American Surety .... 2.50 64 66 
Baltimore American .. .30* 7 Bid 
ONE - a hns.4 Ugib'e 6.60 0% 2.40 64 67 
ReeOEE EEO. cc ccccce 1.00 20 21% 
Continental Casualty. 2.00* 50% 52 
Fire Association ..... 2.50 55% 58 
Fireman’s Fund ..... 3.00 105% 108 
Firemen’s (N. J.) .... .50 13% 14% 
Franklin Fire ....... 1.00 2 Bid 
Glens Falls .......... 1.60 46% 


Globe & Republic.... .50 


~ 

rs 
> 

BH 


Great Amer. Fire..... 1.20* 32 
Hanover Fire ........ 1.20 % 29% 
Hartford Fire ....... 2.50% 112% 114 
BeOme (NH. Es) cccsece 1.30 4% 29% 


Ins. Co. of North Am. 3.00 


ry 


CHD“10 HSOpaWwSd SNH HMKHOb-MNDwO 


Maryland Casualty .. ee % 16% 
Mass. Bonding ....... 1.60 : 
Merchants Fire, N. Y. 1.15* % 30 
National Casualty ... 1.25* 27 
National Fire ........ 2.00 47 
National Lib. ........ .30* Bid 


New Amsterdam Cas.. 1.00 


ON pet Hm DD 3 gn C1 $3 GO C1 CODD COM © C1, WoO 
_ 3@. 
es Be 
~ oo 
o > 


New Hampshire ..... 1.00* 44% 
North River ......... 1.00* 25% 
Ohio Casualty ....... -80 Bid 
Phoenix Conn. ....... 2.00* 87 
Preferred Accident .. ... 3% 4% 
PPOV. WEE cc cc cccce 1.40* 2% 34 
St. Paul F. & M....... 2.00 9 82 
Security, Conn. ...... 1.40 7 28 
Spring eld F. & M.... 1.90 4 45 
Standard Accident ... 1.45 1 32 
TTAWOIOTE | 0S) bocce ces 18.00 565 570 
a wD eee 2.00* 49% 51 
aS Te ae 2.00 54 56 


*Includes extras. 


Imposter-Truckman 
Gets Cargo from 
Shipper; No Cover 


A shippers truck cargo policy cover- 
ing goods that are “in due course of 
transit” does not cover a loss caused 
by the shipper delivering goods to an 
imposter-truckman, the New York court 
of appeals has held in Starlight Fabrics, 
Inc. vs. Glens Falls. The city court gave 
judgment for the insurer but the appel- 
late term and appellate division found 
for the assured. 

On March 30, 1943 Starlight Fabrics 
had five cartons and a package of mer- 
chandise valued at $1,769 to be shipped 
to a buyer at Boston. The purchaser 
had stipulated that the goods might be 

(CONTINUED ON PAGE 24) 














©) 


ELIMINATE 
THE “GUESS” 


Co guess about fhe 
has happened to insur- 
able values can prove 
expensive. It is better 


and cheaper to know. 


The AMERICAN 


APPRAISAL 
Company 


Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 





























OUR SPECIALTY 


All Coverages on 


Local Trucks 
Long Haul Trucks 
Busses 

Taxi-Cabs 

Livery Cars 
Rent-A-Cars 
Motor-Cycles 
Mofor-Scooters 
Bob-Tail Tractors 
Finance Accounts 


KURT HITKE & COMPANY 
INC 


S41 S. Spring Street §=—-175 W., Jackson Bivd. 
Los Angeles 13, Chicago 4, 
California Iligots 

Phone: Muteal 5228 Phoos: Wabash 3622 
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Await Insurance 
Regulations on 
ECA Exports 


WASHINGTON — Economic coop- 
eration administration officials are con- 
sidering draft regulations dealing with 
insurance of commodities reported, pur- 
chase of which is financed by ECA. | 

James A. McCullough, a consultant in 
ECA’s transportation division, has been 
instrumental in drafting the regulations, 
in which he has had the advice of Percy 
Chubb. 

It is understood that J. T. Byrne, 
president of Marine Underwriters; A. E. 
Lampe, American International Under- 
writers, and marine and other interests 
are actively concerned. ECA is receiv- 
ing many inquiries about the new regu- 
Jations. 


Wants to Favor U. S. Market 


It is understood ECA wants to give 
the first chance at marine coverage on 
cargoes the government agency is fi- 
nancing to European countries under 
the Marshall plan and China, to the 
American market. However, ECA can- 
not insist upon coverage on the Ameri- 
can market because Congress did not so 
require in the ECA law. 

Pending final approval of the regula- 
tions, it was learned at ECA that the 
American market will not be guaran- 
teed 50% of the business on recovery 
cargoes. 

One of the questions under considera- 
tion is whether other than marine cov- 
erage shall be required on ECA busi- 
iness. Observers thought probably not. 

Some insurance representatives see 
opportunity for more foreign business in 
ECA Administrator Hoffman’s policy of 
guaranteeing that American investments 
in industries, etc., abroad, in connection 
with the recovery program, will be paid 
off in U. S. dollars in case of emergency. 
If U. S. industrialists invest in factories, 
etc., abroad under this program, observ- 
ers believe the foreign business of 
American insurance companies will ex- 
pand. 


Raw Fiber Revolving Fund 


Marine and other underwriters look 
forward to some nice business with the 
government under public law 820. That 
measure authorizes the army to admin- 
ister a $150 million revolving fund for 
purchase of raw fibers, their shipment 
to the occupied areas, their processing 
there into finished cloth textile products, 
and the distribution and sale of the lat- 
<4 oy the army in markets outside the 


Proceeds from sale of the finished 
products go back into the revolving 
fund. Primary object is to help build 
up textile industries in occupied coun- 
tries. The law provides for purchase 
of insurance of the fibers and textiles 
out of the revolving fund. 

The army will put out bids to sup- 
pliers of fibers, calling for prices to in- 
clude insurance. It would have to check 
imsurance policies and companies and 
certify coverage was satisfactory. 

Mr. Lampe has been urging the army 
to buy one policy from A.I.U. to cover 
all the fibers and textiles transactions, 
as being cheaper and more satisfactory 
in terms of money, time manpower and 
service, compared with doing business 
with a multiplicity of companies under a 
multiplicity of contracts. 


Loss of Car in Swindle 
Covered by Theft Policy 


_Centrai Surety Fire has been held 
liable by Arkansas supreme court under 
an automobile theft policy for loss of a 
car by swindle. The case was Central 
Surety Fire vs. Williams. 

. Williams had insured his Chrysler 
in 1946 with Central Surety Fire and 
in December of that year a man calling 
himself George F. Martin approached 
Williams seeking to buy the auto. Martin 








agreed to pay $2,875 and offered a check 
drawn by Martin on Kansas City Trust 
Co. Martin suggested that Williams call 
a person at Pine Bluff for references. 
When this person recommended Martin 
for credit, Williams took the check and 
delivered the car to Martin along with 
the bill of sale. 

Martin had no account in the bank 
and he was later apprehended minus the 
automobile. 

Central Surety Fire argued that Mar- 
tin was not guilty of larceny but of 


false pretenses and that the policy does 
not cover against false pretenses but 
only against “larceny, theft, robbery and 
pilferage.” 

The supreme court said it is convinced 
that Martin’s entire dealings with Wil- 
liams were part of a preconceived plan 
and were fraudulent in their inception. 
However, even if Martin was guilty only 
of false pretense, still under the Arkan- 
sas statute, this is deemed to be larceny. 





Ben F. Peters, who retired just re- 


cently as Ilinois state agent of Royal- 
Liverpool, has been in Chicago a few 
days consulting his doctor. He is re- 
turning for another month to Sioux 
Narrows on Lake-of-the-Woods in On- 
tario. Mr. Peters is a member of a 
four-man syndicate that purchased a 
number of cottages and other intalla- 
tions and equipment at Sioux Narrows. 
He is in good shape physically but he 
reports to his doctor periodically. Mr. 
Peters keeps up his business interest 
as president of Ridgeland Savings & 
Loan Assn. of Berwyn, III. 











COLORADO 
Crocker Claims Service 


828 Symes Building 
Denver 2, Colorado 


Office Telephone Main 516i 
After Hours Telephone Cherry 5622 
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DIST. OF COLUMBIA 





WILSON ADJUSTING CO. 
VESTIGA 


INVES TORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 











FLORIDA 


A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 





Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 








LYNCH ADJUSTMENT CO. 














INDIANA 





DUNCAN & SWAIN 
Third and Main Bidg., Evansville 8, Indiana 
General Insurance Adjusters Operating in 














THOMAS M. McELVEEN COMPANY 
Adjusters—Surveyors 
1¢ NE 3rd ie. Miami, Fle. 


Lakeland, Fla. 
Gainesville, Fla. 


Jacksonville, Fla. 
W. Palm Beach, Fla. 








MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 











ILLINOIS 


CHICAGO & COOK COUNTY 
ACCIDENT CLAIMS SERVICE 


Wm. J. Fittin, Manager 
INVESTIGATIONS and ADJUST- 
MENTS of all types of Casualty 
claims representing Companies only. 
| Jackson Blvd. ° 


° 0107 
Night Phone: MIChigan 3741 











Eight East Market Street 
INDIANAPOLIS 
ranch 2 











B Offices: 
Muncie, Ind. Terre Haute, Ind. 





IOWA 





RAY L. LAWLOR, INC, 
840 Second Ave. S.E., Cedar Rapids, Ia. 
Phones: 2-111] and 3-4342 
INSURANCE ADJUSTERS 
Fire, Marine & Kindred Lines 

Cc National 
Oma, SN PE EL a 











MICHIGAN 





Robert M. Hill, Pres, E. B. Bystrom, Vice-Pres. 


= The Robert M. Hill Co., Inc. 
INSURANCE ADJUSTERS 
* 


1356 Penobscot Bidg., Detroit Michigan 
Weodvard S600 











e CHICAGO e 
E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


173 W. Jacksea Blvd. © Wabash 8880 


A. H. DINNING COMPANY 


Fire - Inland Marine - Auto 
F. M. Clements, Manager 
Free Press Bidg., Detroit Mich. 








James J. Hermann Company 


175 West Jackson Boulevard 
Tel. Harrison 9381 
CHICAGO 








Tel. 2-2688 Joliet, Ilinoi 
Tel 668 Eioghess, inci. 










MICHIGAN ADJUSTMENT BUREAU, INC, 
Lines 


Adjusters — Ali 
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C. M. STOWELL ADJUSTING CO. 


INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 
Phone 4-2454 








INSURANCE ADJUSTERS 











Oimaha Nabe AT 
a ee 
worms ee Nebraska Cedar - a 
Norfolk, Nebraska Beaver, Oolorade 
R. T. GUSTAFSON COMPANY 

INSURANCE ADJUSTERS 
SERVING NEBRASKA & IGWA 
ALL CLASSES OF 
CLAIMS AND LOSSES 

240 ine 
jus. Webster 3735 
17th & 
Res. Ken 7411 
OMAHA, 











WAGNER, AND GLIDDEN, 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 





a. 
All Lines 
Chicago Boston New York 
Los Angeles Detroit 











OSCAR R. BALL 












Insurance Adjustments 
All Li 


205 Great Lakes Life Bidg., Cleveland 14, Ohie 
Phones Off. Su. 2666 — Res. Fa. 9442 
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N. S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
412 F. P. Smith Building 


FLINT 3, MICHIGAN 
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Hold Ohio Court Hearing 
On Licensing Auto Dealers 


COLUMBUS—A hearing was held 
in common pleas court here Tuesday on 
an order issued May 20 by the Ohio 
department, which directed that a num- 
ber of automobile dealers should be per- 
mitted to take the examination for 
licenses as insurance agents. The ques- 
tion at issue is whether interested in- 
surance agents should be heard in con- 
nection with the case. The agents are 
represented by Perry Graham of Cleve- 
land, former assistant attorney general. 
From time to time imposing counsel has 
appeared in behalf of Motors Insurance 


of attorneys representing the automobile 
men is Clarence D. Laylin of Columbus, 
who has frequently represented the 
chamber of commerce. 


Dental Dealers Hear Guy 


Allen C. Guy, regional supervisor of 
Western Adjustment, spoke at the Con- 
ference of Dental Dealers of America 
at Ohio State University, Columbus, on 
“Insurance for Dental Dealers.” 





Insurance Buyer Retires 
H. L. Hubbell has retired as insur- 


ance manager of Westinghouse Elec- 
tric & Manufacturing ‘Co. of Pittsburgh. 


Corp., which the automobile dealers 
seek to represent. Among the counsel 5 es Remerare, of che, Catpunter 
a = : . " owian agency, acine, is., actec 
have been Senator Bricker, Gov. Her- 3% “installing officer for the Insurance 
bert, H. H. Gorman, Herbert's law part- Women of Racine, at the annual meet- 
ner; |. Roth Crabbe, former superin- ge oe otioers are irs. Ann 
4 > Mandli, president; Miss etty Nelson, 
tendent, and Paul R. Gingher, former vice-president; Miss Alice Mueller, secre- 


state senator. A new figure in the panel tary, and Miss Jean Herchen, treasurer. 








Del Mar Club Fire Loss 
Will Run About | Million 


Newspaper report of a $3,500,000 loss 
by fire at the Del Mar Beach Club at 
Santa Monica, Cal., was high by about 
75%. Adjusters on the loss estimate 
property damage at about $900,000, and 
there will be a U. & O. loss of about 
$150,000. 

The property was valued at $3,500,000. 
Insurance on building and contents to- 
talled $1 million placed through Cos- 
grove & Co. of California. There are 
12 companies on the property and four 
on the U. & O. The loss is being han- 
dled by General Adjustment Bureau. 

Commercial Union, Franklin, Han- 
over and Sun each had $100,000 property 
damage cover; Pennsylvania had $1%75,- 
000, Founders F. & M., National Union 
and Springfield $75,000 each, London 
and New Hampshire $50,000 each, 
Northwestern F. & M. $57,500, Conti- 
nental $42,500. 

Commercial Union, Franklin, National 
Union and Northwestern F. & M. each 


| had $37,500 U. & O. 





rHEN air cargo moves at three miles a minute—and every 
minute means money—then air cargo insurance service must 
anove at the speed of flight, too. 
But, as in aviation itself,—speed and precision in insurance service 
wequire years and years of practical experience and a world of 
tkmowledge. And a mind open to change! 


* That is why our policies, which protect shipments everywhere, are 
not only firmly based on d insurance principles;—but are 
. kept in step with rapidly changing air transportation developments 
. at all times. 


| 








Let us aid you in maintaining proper air cargo coverage for your 
clients. 


| ber 


| pensation 


G.A.B. estimates the property insur- 
ance loss at 40%. 


Tenn. Short Course Planned 


A shaggt course school, sponsored 
jointly by Tennessee Assn. of Insurance 
Agents and the extension division of 
University of Tennessee, will be held 
at the university at Knoxville Septem- 
7-9. Instructors will include 
Bruckner Chase, local agent, Memphis; 
C. Edwin Blake, Travelers; John F 
Lee, Tennessee Inspection Bureau; B. 
E. Jolie, Royal Indemnity; Richard Lay- 
ton, Rough Notes Co.; ‘Charles Hen- 
derson, North America, and Charles 
Houston, attorney for the Tennessee de- 
partment. All agents and employes of 
agencies are invited to take the course. 


$250,000 Airport Loss 


An overall insurance loss of about 
$250,000 is expected from the fire at 
Teterboro, N.J., that destroyed two 
hangars and 56 small planes. Two air 
services incurred losses of about $35,000 
each on a number of small planes and 
the hangars were insured for an esti- 
mated $100,000. Insurance carried by 
the individual plane owners accounts 
for the remainder of the insurance loss. 
The overall loss from the fire is esti- 
mated at $500,000. 

The coverages were placed mostly 
in stock companies and the major un- 
derwriting syndicates and Lloyds but 
with the conflicting liabilities of the 
hangarkeepers, owners, and operators 
it is impossible to determine which car- 
rier is going to pay which loss until 
investigations are completed. The fire 
started inside one of the planes and 
burst out into the hangar when an air- 
port employe opened a plane door to in- 
vestigate. General Adjustment Bureau 
is handling the hangar loss. 





Ready for Miss. School 


The annual school of fire, casualty 
and surety underwriting is being held 
at Jackson, July 21-23 under the auspices 
of Mississippi Assn. of Insurance 
Agents. Chairman is Harris Holland. 
Eight hours of lectures will be delivered 
| the first day on the new workmen’s com- 
law. The second morning 


| there will be a visit to the offices of 


Wm. H. M°GEE & Co., Inc. 


Underwriters of Everything in Transit 


‘111 John Street New York City 


LO6 ANGELES MIAMI BALTIMORE SAN FRANCISCO 
pattaS—Gilbert Easley, Correspondent 


mouston—Charles D. Bailey, Correspondent 


Cmlcano TORONTO 





| 
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Er et State Rating Bureau. Dr. 

B. Brown of University of Missis- 
opi will serve as director of the school. 
The registration fee is $4. 


Arson Unit Effective 


Fred J. Milligan, Qhio director of 
commerce, has reported to Gov. Herbert 
on the accomplishments of the arson 
bureau of the fire marshal’s office that 
was created under an act of the legis- 
lature last year. The new bureau began 
to function in the last month of 1947 
and during its first six months of ex- 
istence there have been 53 arson con- 
victions.. This compares with 26 -con- 





—————— 


Weigh’ 
Set Cor 


Considerabl 


victions for the entire year of 1945 a 
25 in 1946. Also the bureau completed 
177 investigations of suspicious fires with 
20 more investigations under way. There 
are 18 persons under indictment. The 
arson bureau consists of only seven men, 





Previously arson cases were handled byfin inland ma 
the 27 assistant fire marshals who haggin the July 1 
multiple duties and were not profes. Rebeck, mari 
sionally trained in arson investigation, JF. & M., sta 
offering specif 
° commercial 

Baldwin N. Y. Secretary against fire, li 
Joseph S. Baldwin, Jr., of Washing§ under an inla 
ton, has been appointed full-time execu of 312% subj 
tive secretary of Mutual Insurancggnual premium 


land marine « 
oering inquil 
of such cover 
rine underwri 
sumption tha 
qualify for s 
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feels that it d 
category beca 


Agents Ass’n. of the State of New York 
He will work for a while with Walter C€ 
Taylor, Rochester, secretary of the New 
York group, before making headquarter 
in the office of Tucker-Smith agency, 
Albany. He is a nephew of Philip L 
Baldwin; executive secretary of National 
Ass’n. of Mutual Insurance Agents. 
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eigh Television 
Set Coverage 


Considerable interest has been aroused 
jn inland marine circles by the article 
in the July 1 edition quoting George E. 
Rebeck, marine underwriter of St. Paul 
F. & M., stating that his company is 
offering specific insurance on private and 
commercial television receiving sets 
against fire, lightning, burglary and theft 
under an inland marine form at a rate 
of 344% subject to a $10 minimum an- 
nual premium. Practically all of the in- 
land marine departments have been re- 
ceiving inquiries about the availability 
of such coverage, but most inland ma- 
rine underwriters have gone on the as- 
sumption that receiving sets do not 
qualify for special inland marine cov- 
erage. St. Paul F. & M. apparently 
feels that it does fall within the marine 
category because of the transit element 
that is involved in connection with the 
servicing of the set. 

There has been considerable -demand 
for specific insurance on these sets. For 
instance, one assured installed an ex- 
pensive set in an antique Chinese cabinet 
and wanted to insure the whole unit as 
fine arts. The insurer, however, was 
unwilling to treat the television set in 
that way. 


Taverns Are Interested 


The principal inquiries are coming 
from taverns, clubs and other places of 
public gathering. The underwriters 
don’t look with particular favor on such 
risks even though they would feel justi- 
fied in providing the insurance on the 
marine basis. It is not that they fear 
the theft hazard or even that the fire 
hazard is particularly bad, but they think 
there is danger of some rowdy partisan, 
for instance, heaving a beer bottle at the 
screen if his choice in a prizefight should 
be getting the worst of it. 

In private homes and apartments the 
underwriters say that there is nothing 
that the assured could gain by purchas- 
ing specific insurance on a television set 
that he could not get under the personal 
property floater. 

An interesting point of conjecture is 
how the television antenna should be 
treated. Some think it constitutes real 
property and others, that it is personal 
property. Perhaps there may be a dif- 
ference if the antenna is installed on top 
of an apartment building for a tenant 
and if it is on a private home. The 
antenna costs about $7Q installed and 
this is a question that is likely to arise 
some time. 


Okla. Agents’ New Officers 
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Assn. of Insurance Agents took over 
ior the first time at a regional meet- 
ing at Muskogee, with President John 
Mugler in the chair. 

peakers were James O. Whelchel, 
Tulsa, on “Selling Additional Coverage,” 
and Dave R. McKown, Oklahoma City, 
on “Business Interruption.” A discus- 


creased limits was given by Ed Beal, 
U.S.F.&G., Tulsa. A number of agents 
from surrounding towns were present 
bringing attendance to 30. The N.A.I.A. 
historical film was shown. 

Standing committees have been ap- 
pointed by President Mugler. 


Oklahoma City; casualty conference, A. 
L. Morley, Tulsa; fire conference, H. T. 
Moran, Oklahoma City; conservation, 
Walter M. Smith, Lawton; public safe- 
ty, Rollin 
legislative, Dave R. McKown, 
homa City; state national director, Fred 
F,. Fox, Oklahoma City. 


Blazer, Stekoll Partners 


I, E. Blazer and A. O. Stekoll have 
formed an insurance agency partnership 
under the style Blazer-Stekoll, with 
headquarters in the Palace building, 
Tulsa. Mr. Stekoll was in the insurance 
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business at Chicago for 15 years prior 
to the war. For the past year he has 
been associated with Mr. Blazer at 
Tulsa. The latter has been a Tulsa lo- 
cal agent 28 years. 


McCrary Heads Georgia 
Mutual Agents Assn. 


William McCrary, Douglas, Ga., was 
elected president of the Georgia Assn. 
of Mutual Insurance Agents at the an- 
nual meeting held at Chattanooga, Tenn. 
Ed. S. Reavis, Columbus, is vice-presi- 
dent, and Henry Woeltjen, Savannah, 
secretary-treasurer. Directors are: B. 
C. Alford, Atlanta; J. A. Avary, West 
Point; Sam Chandler, Macon; W. S. 
Connor, Douglas; R. E. Corbet, Augus- 
ta; Mrs. Edna Dye, Griffin; J. H. Ma- 
honey, Dublin; H. V. Ruth, Savannah; 
Bryan Willingham, Atlanta, and M. B. 
Wingfield, Athens. 


Quits Church for Insurance 


LANSING, MI'CH.—Rev. George C. 
Bubolz, pastor of Bethlehem Lutheran 
Church here for 20 years, has resigned 
to become resident manager ef Home 
Mutual of Appleton, Wis., for Michigan 
and Indiana. His father, Julius Bubolz, 
organized the carrier in 1900 and still 
heads it. 








Swiss Re Gives 
World Results 


The 1947 head office report of Swiss 
Reinsurance has now reached this coun- 
try. The management states that the 
broad spread of its business geographi- 
cally and by branches has rarely stood 
Swiss Re in such good stead as in 1947, 
during which the insurance experience 
revealed considerable losses in two of 
the major branches in several important 
territories. Thanks to this balancing 
factor, the technical results are only 
slightly below those of 1946. 

The premium income amounted to 
458,619,628 francs which was an increase 
of 95,201,427. This was chiefly due to 
the adjustment of sums insured to meet 
the rise in values. The premiums in the 
branches other than life expanded by 
103,832,000 francs, whereas the life de- 
partment suffered a reduction of 8,630,- 
000 francs as a result of the devaluation 
of various currencies. 

For the first time since 1917, the ex- 
perience on fire insurance produced a 
loss. Hail insurance except in the Argen- 
tine, produced favorable results. Bur- 
glary and theft returned a reasonable 
profit. Machinery insurance showed 
deficit and results in the aggregate were 


a 


9 
satisfactory for water damage, plate 
glass and livestock. The marine in- 


surance result was again excellent al- 
though the profit was slightly lower. 
The accident account closed with a 
gratifying profit. There was a loss in 
third party liability in almost all coun- 
tries, 





Hathaway Succeeds Knox 


Harlan Knox has resigned as Port- 
land, Ore., manager of Pacific General 
Agency, Inc., to enter the local agency 
business. He is succeeded by Bruce 
Hathaway, who has been with the Gen- 
eral Agency the past year. 

Mr. Hathaway entered insurance in 
1936 after attending University of Wash- 
ington. He was with United Pacific 
nine years as automobile and casualty 
underwriters. 


R. F. Lichty Joins Father 


Robert F. Lichty, who graduated in 
June from the University of Iowa, has 
joined his father, Robert J. Lichty 
the Waterloo Insurance Agency of 
Waterloo, Ia. This fall he will attend 
the Hartford Fire and the Hartford 
casualty school. 





The William Creviston and Burrell B. 
Willis agencies of North Lewisburg, 0. 
have been merged 
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SELL MARE BONDS 


...With fess effort ! 


|Many successful salesmen maintain that the art of 
selling is a combination of good basic material, sound 
formula—and a dash of technique. 


If this is true, our new “Proposal for the Comprehen- 
isive 3D Policy” is the springboard for successful bond 
selling. It follows a formula that is quickly understood, 
‘and ‘presents the coverages with a technique that is 
convincing. Our 3D Proposal does all this because it 
was planned by salesmen, for salesmen. 


Agents tell us this is true—from actual experience. 
“Ready-Rates” chart for figuring premiums on 


Agreements I and V is just about the best there is (it’s been copied many 
times). Agents who have been selling the Comprehensive 3D Policy, as 


well as Commercial Blanket and Blanket Position Bonds, should test this 
material without delay. Write Advertising Dept. for samples. 








ROYAL-LIVERPOOL 


CASUALTY - FIRE - MARINE 


150 WILLIAM ST., NEW YORK 8, N. Y. 
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THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. » 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA * ROYAL INSURANCE COMPANY, 
LTD. * THE NEWARK FIRE INSURANCE CO. * AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY + THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * ROYAL INDEMNITY COMPANY 


BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
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Standard Accident 
Has $200,000 on 
Pellechia Bank 


NEW YORK—tThe maximum insur- 
ance loss in the spectacular $657,000 
embezzlement that struck Columbus 
Trust Co. of (Newark will be $200,000, 
which is the amount of the bankers 
blanket bond with Standard Accident. 
This is one of the largest dishonesty 
losses in banking history. It puts Co- 
lumbus Trust out of business, but 
thanks to the prospective recovery from 
the surety, to Federal Deposit Insur- 
ance Corp. liability and to what there 
may be in the way of bank capital left,, 
the customers will be protected. Co- 
lumbus Trust was taken over by U. S. 
Trust Co. of Newark. 

This rescue move was negotiated by 
John J, Dickerson, who was just re- 
cently named banking and insurance 
commissioner of New Jersey. The ex- 
pose came as the result of an anony- 
mous telephone call to Mr. Dickerson. 

The confessed embezzler is F. James 
Pellechia, 38, who was vice-president 
and general counsel of Columbus Trust, 
and was Newark police court judge. 
Pellechia was taken and he confessed on 
his return from vacation. He said 
he arranged fictitious mortgages on 20 
apartment houses and made loans to 
spurious payees. He forged the names 
of payees for checks for the amount of 
the mortgage loans and deposited the 
funds in his personal account. 

Pellechia was a dandy in dress and 
was a colorful figure. He said he was 
buying oats at various race tracks at 
the rate of $6,000 a week and bought 
$80,000 of oats at a Florida track in two 
weeks, 





Virginia Leaders Will Meet 
To Make Plans for Year 


Plans for the fiscal year of Virginia 
Assn. of Insurance Agents which began 
July 1 will be discussed at a meeting of 
the directors at Natural Bridge July 31. 
Chairmen of all committees will meet 
with the directors. The board chairman 
is Frank E. Kinsey of Covington. One 
of the objectives will be to increase the 
membership from 443 to 500. Another 
Objective cited by Warren F. Curtis, 
Richmond, newly elected president, is 
the holding of regional meetings in each 
congressional district of the state during 
the year, as was done last year. 


Brooklyn Officers Named 
Nicholas V. Sichenze, general agent 
for U. S. Life, has been elected presi- 
dnt of the newly organized Brooklyn 
Assn. of A. & H. Underwriters. A. R. 
Ciccolella, of his agency, has been 
named secretary. Brokers Max Spiegel 
and John J. Kelly, were named vice- 
president and treasurer respectively. 


Dalziel Is Promoted 


George Dalziel, A. & H. manager for 
Employers group at New York, has 
been appointed agency superintendent 
there. He has been with the group 23 
years. 











Spitze in New Post 


Harry Spitze has been appointed su- 
pervisor of the safety and engineering 
division of Phoenix-London group at 
San Francisco. He has been with the 
organization since 1939, starting in Los 
Angeles. In 1946 he was transferred to 
San Francisco as assistant to W. B. 
Vinnecombe, who now has retired. 


Van Deusen Joins Bonito 


John F. Van Deusen has been named 
manager of the fire department for Alan 
H. Bonito & Co. at New York. He has 


resigned as local manager of Manufae/ 
turers Fire, where he had charge of 
metropolitan and suburban business 
Earlier he was Brooklyn manager oj 
Franklin Fire. 


Martin With Glens Falls 












Joaquin 
headquarters at Fresno. 
the late Theo Thulemeyer. 


Table L.U.B. Proposal 


New York Insurance Rating Organi 
zation at its monthly meeting table 
the I.U.B.’s rating plan pending effoy 
to clarify the entire problem before th 
N. Y. department’s hearing next week 


Hamilton Fund Chief 


W. W. Hamilton, manager of the Chi 
cago Board of Underwriters, has beer 
appointed chairman of the insurance 
real estate and loans section of the 194 
Chicago Community Fund. Co-chair 
man is Louis Ollmert, Chicago manager 
of Aetna Casualty. 


He succeeds 


















A PLACING OFFICE 
For Your 


UNUSUAL LINES 


ING 
TAXI CAB (covt¥ice) 
LONG HAUL ( covsace ) 
PRODUCTS LIABILITY 
MAL PRACTICE 


We Invite Your Inquiry 


STAUNTON-GLOVER & CO. 
A-455 Insurance Exchange 
Chicago 4, IIL HAR. 5807 














THE OLDEST INSURANCE 
COMPANY IN THE WORLD 








: 


ECwae APPRAISAr< : 





Impartial Valuations 
of Industrial and Com- 


0 a mercial . Thirty - Eight 
OMP years of factual appraisal 
service to jca’s more com- 

R PO servative business imstitutions 
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LIGHTNING 527: 

PROTECT Ali Types of Structures and Trees 

PREVENT costly lightning fires with an ELECTRA 
. More than 99% efficient. 


SYSTEM. M 
Reduces insurance rates in most 
fiesratare end’ come of local vepre: bes 
sentatl ys 
ne rated 
w6y & W) —S 
C27@ Protection Co, Ine. 
Dept. NU 11 North Pearl St., Albany 7, N. Y- 
420 Lexington Avenue, N. Y.C. Telephone MU 6-887 
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Also Non-Rusting Weather Vanes. 
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price. These are the adjusters’ aims. extended to give time for installation of law. With the lines added by the 
The booklet also urges dealers to extend the signal devices. The latter are made amendments they are authorized to 





Insurer Wins 
Proof of Loss Case 


Mid-States of Chicago was relieved of 
liability in a decision of the Michigan 
supreme court for destruction of an au- 
tomobile by fire on the ground that the 
assured had not complied with require- 
ments for proof of loss. The case was 
Dailey and Brink vs. Mid-States. The 
lower* court had given judgment to the 
assured for $1,200. 

Dailey bowght the car May 10, 1946, 
from Brink on a time purchase contract 
through a salesman, one Weaver. The 
latter procured the insurance through 
the Grand Rapids agency of Mid-States. 
The fire occurred Aug. 14 or 15, 1946. 

The court stated that although a rep- 
resentative of Mid-States took a sworn 
statement from Dailey shortly after the 
fire, this statement by no means com- 
plied with the requirements for proof of 
loss. This statement which concludes 
with the words: “I swear I did not set 
fire to the car myself” was taken inci- 
dent to Mid-States’ investigation as to 
whether the fire was accidental or other- 
wise. here is nothing in the record 
that justifies the assertion that the Mid- 
States agent led Dailey to believe no 
funther proof was necessary. 

Dailey also contended that there was 
a waiver by Mid-States of the require- 
ment as to filing proof of loss within 60 
days because 85 days after the fire oc- 
curred, attorneys for Mid-States wrote 
the following letter to Dailey: 

“Our investigation of your total fire 
loss has been completely investigated 
and after checking into all of the facts 
and circumstances surrounding the fire 
and resultant damages to your car, and 
after completely examining the reports 
submitted to this office by Sergeant 
Quentin Dean of the state police; and 
after lengthy correspondence and con- 
ferences with your insurance company, 
we are hereby respectfully denying lia- 
bility on this claim.” ‘ 

The court said there is nothing in this 
communication inconsistent with the de- 
fense that because Dailey failed to file 
proof of loss as required in the policy, 
he may not recover thereon. Dailey did 
not file proof of loss and there was no 
waiver by Mid-States of the require- 
ment as to proof of loss. 





Cadillac Urges Dealers to 
Be Reasonable on Repairs 


A booklet urging Cadillac dealers to 
get their sharé of the collision repair 
business has been issued by G. W. Otto, 
general parts and service manager of 
that division of General Motors. It 
states that insurance claim frequency is 
up 50% from 1940-45 and that the dollar 
value per repair order has increased 75 
to 100%. 

“About 80% of your collision repair 
business will come from insurance com- 
panies,” the booklet points out, and 
“you can keep it sweet by helping to 
keep claim costs more reasonable. Al- 
ready they have risen 100% over 1941, 
and insurance rates have followed them, 
rising about 30% in the past year aloné. 
You can help correct this by being 
reasonable.” The booklet urges fair 
Prices and correct estimating, efficient 
shop layout, proper tools, good men and 
a steady volume which will mean low 
shop costs. 

Among the other points brought out is 
that a fender job that used to be a quick 
bump-out or replacement is now a large 
order sub-assembly repair involving 
sheet metal, aerial, lights, chrome trim, 
etc. Elimination of running boards has 
turned a minor side-swipe into a major 
body repair job. 

The booklet urges dealers to know 
their local insurance adjusters. To get 
business flowing into his shop, the 
dealer must provide a quality job, mini- 
mum owner inconvenience, and a fair 


trade net prices to insurers on their 
parts purchases. 


Mutuals Win in Pa. High 
Court on School E. C. Issue 


The Pennsylvania supreme court has 
reversed the decision of the common 
pleas court of Erie county in the case 
of F. B. Downing vs. School District of 
the City of Erie and several mutual fire 
insurance companies. 

The decree of the common pleas 
court had raised a question as to the 
power of the mutual companies to write 
extended coverage in connection with 
fire insurance policies in Pennsylvania. 
The action of the supreme court clears 
up tthe question in favor of the compa- 
nies. F. B. Downing is an insurance 
agent at Erie. 


Phone-Recorder Deadline Aug. 2 


Offices using recording devices to 
take down interstate telephone conver- 
sations have until Aug. 2 to install auto- 
matic warning signals that will keep 
users apprised that their conversation is 
being taken down. The federal com- 
munications commission order that was 
to have been effective June 30 has been 











and installed by the telephone company 
and are so connected that a high-pitched 
“beep” is emitted ever 15 seconds. 





Companies Broaden Their 
Writings in California 

_ LOS ANGELES—Companies entered 
in California have been broadening the 
lines of insurance they transact. Amend- 


ed certificates of authority or entrance 
certificates of authority have been 


.granted by Commissioner Downey to 21 


companies, and one multiple line com- 
pany, with seven applications still pend- 
ing. These companies are: Founders 
F. M., as a multiple line. insurer. 
Granted new or amended certificates 
were: Tri-State of New York; Pioneer 
Equitable; American Mutual Liability; 
Liberty Mutual; Kansas City F. & M.; 
Mutual Implement & Hardware; Hart- 
ford Fire; components of the Fireman’s 
Fund group; Resolute Fire; Gulf; com- 
ponents of America Fore group; Pacific 
Employers; Balboa of Los Angeles, and 
Continental Casualty. 

The amended certificates give com- 
panies in fleets for all intents and pur- 
poses the right to transact lines coming 
under the multiple line law, without 
having to secure a certificate under that 


transact 15 of the 19 classes set forth 
in the insurance code. 

Companies which made applications 
either for admission or amended certifi- 
cates but granting of which does not 
appear in the reports are: National In- 
demnity of Omaha; American Indem- 
nity; Employers Reinsurance; Lumber- 
men’s Mutual Casualty; Hamilton Fire; 
Central National; and United Services 
Automobile Assn. 





Holmes Joins Parkerson & 
Barnes at New Orleans 


John P. Holmes, who has been assist- 
ant manager for the southeastern de- 
partment of Pacific National at Atlanta, 
has resigned to become vice-president 
of the Parkerson & Barnes general 
agency of New Orleans. Mr. Holmes 
will supervise the New Orleans agents. 

A graduate of Virginia Polytechnic 
Institute, Mr. Holmes started in the 
business as engineer with S.E.U.A. 
From 1927 to 1936 he was with the 
Adams, Holmes & Tharpe local agency 
of Atlanta. In the latter year he be- 
came executive special agent for Pacific 
National and when the Atlanta office 
was opened he was named assistant 
manager. 
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e Sound Underwriting 
¢ Personal Service to Agents and Clients 


313 BULKLEY BLDG., CLEVELAND 
525 CHESTNUT ST., PHILADELPHIA 1423-1424 CAREW TOWER, CINCINNATI 
» 369 PINE STREET, SAN FRANCISCO 175 W. JACKSON BLVD., CHICAGO 


HIRE......INIAND MARINE.,..., AUTOMOBILE 


PEARL AssURANCE CoMPANY Lito. 
Unitep States BRANCH 
Eureka Security Fire & MARINE 
INSURANCE COMPANY 
MonarcuH Fire INSuRANCE COMPANY 





GROUP. 


HOME OFFICE: 19 RECTOR STREET, 
26 CLIFF ST., NEW YORK 17, N. Y. 


On the occasion ef the commemoration of its 21st 
' Anniversary of Distinguished Service in the United 
States PEARL ASSURANCE COMPANY is proud to 
reaffirm the policy of the entire PEARL AMERICAN 
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THE CHARTER OAK FIRE 
INSURANCE COMPANY 


HARTFORD - CONNECTICUT 
* 
One of THE TRAVELERS Companies 


























































Claim Men With An 
“Agency Approach” 
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NEWS OF FIELD MEN = 





National Revises Missouri 
Field; Beistle Retires 


National Fire has effected a reorgani- 
zation of its Missouri field. State Agent 
Ralph O. Beistle is retiring at his own 
request under ‘National’s disability and 
retirement plan and supervision of the 
Kansas City office will be vested in 
Mearl W. Broockmann who has been 
appointed state agent of northwestern 
Missouri, Eugene L. Packard who has 
been appointed state agent of south- 
western Missouri, and Special Agent 
Robert K. Nelson who will handle the 
central Missouri field. 

James W. Evans, superintendent of 
St. Louis county, and State Agent Al- 
fred C. Gunther will continue to handle 
St. Louis county and southeastern Mis- 
souri, and State Agent Gunther will 
take over the supervision of a section 
of northeastern Missouri formerly 
handled by the Kansas City office. 

Mr. Beistle has been with the Na- 
tional Fire nearly 32 years, having 
started as a clerk at Chicago. After 
his return from the first war, he was as- 
signed as special agent to Michigan 
where he remained for two years before 
being made state agent of Missouri, ex- 
cluding St. Louis county. Mr. Beistle 
is retiring upon the advices of his phy- 
sicians that complete relief from busi- 
ness activities and responsibilities is 
necessary in order to conserve his 
health. 

Mr. Broockmann has traveled for Na- 
tional Fire as special agent since 1945. 
He is a graduate of Illinois Institute of 
Technology, and started with Indiana 
Inspection Bureau. Prior to his ap- 
pointment to the Missouri field, he was 
with the engineering department in the 
western department. 

Mr. Packard has been special agent 
in southwestern “Missouri. He is a 
graduate of Kansas \City, Kans. Junior 
College and started with Kansas Inspec- 
tion Bureau, later being transferred to 
Missouri Inspection Bureau. 

Mr. Nelson, as special agent, has been 
assisting Mr. Beistle in the handling of 
Kansas City and central Missouri ter- 
ritory. He is a graduate of University 
of Kansas and after insurance experi- 
ence at San Francisco, was. with Okla- 
homa Inspection Bureau. 


Streets Heads N. Y. Group 


At its annual meeting at Lake Placid, 
New York State Assn. of Supervising 
& Adjusting Fire Insurance Agents 
heard H. 'C. Conick, U.S. manager of 
Royal-Liverpool, contrast the methods 
used by pioneer field men with those 
of modern company representatives. 
William Streets, Phoenix of England, 
was elected president; R. O. Reid, 
North British, vice-president; F. 
Beugless, Home, secretary, and R. M. 
Carothers, Phoenix of Connecticut, 
chairman, executive committee. 


Macomber in Montana Field 


Frank G. Macomber, a local agent 
prior to the war, has been appointed 
special agent for Phoenix of Hartford 
in Montana. He succeeds M. L. Burg, 
who resigned to form a general agency 
at Spokane. 


Corbett St. Paul State Agent 


Wallace Corbett, formerly with 
United General agency at Seattle, has 
joined St. Paul F.&M. as state agent 
there. 


Founders Names Reinhart 


Founders Fire & Marine has ap- 
pointed William Reinhart, formerly with 
Oregon Insurance Rating Bureau and 
later with the Griffith & Meek agency 
of Hillsboro, Ore., as special agent at 
Portland, Ore. Mr. Reinhart will serv- 
ice western Oregon and southwestern 
Washington. He is a graduate of Uni- 
versity of Oregon and saw service in 
the last war. 








Gritton Named Minn. State 
Agent for New Hampshire 


Chester F. Gritton has been named 
state agent in Minnesota for New 
Hampshire and Granite State. Mr. 
Gritton is a graduate of the Northwest- 


ern university fire insurance course. He | 
started in the business in the western | 
department of Hartford Fire and was in | 


the Missouri and Illinois fields for ‘that 
company. For the last six yegrs he 
has been with Norwich Union, first in 
Kansas and Missouri, and for the last 
two years as Minnesota state agent. 





In reporting the election officers at 
the annual meeting of the Tennessee 


Blue Goose, the name of Glenn Glover 
was inadvertently omitted. He is the he 


new guardian. 
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FOR SALE 
Well established General Insur- a @) i 


ance Agency, doing $75,000 gross 
‘annual premium, located in one of 
Oklahoma's Oil Field Centers, city 
of 15,000, trade area 35,000. Ad- p r fo} 
dress R-3, The National Under- 
writer, 175 W. Jackson Blvd., Chi- 


cago 4, Il. ba ¢ : 


WANTED 


Automobile Underwriter. Must be experienced 

in all forms of automobile insurance. Age 35-45. ~@ ¢ 
To be located in the South. Address Q-97, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 





























————— |lege 


Experienced fire adjuster to handle all classes 
fire losses. Must | e sober and desirous of 





locating per tly. offers good 
opportunit} to adjuster meeting requirements. e 
Julian Calhoun, Box 468, Spartanburg, South 
Carolina. Wil 














PROMINENT CHICAGO LA SALLE STREET 
OFFICE SPACE 
134 S. La Salle Street 
11,000 square feet * Entire Floor agen 
Available Now 
HOGAN & FARWELL, INC. 
Phone Fra. 5400 




















WANTED 
Chief A tant to ge Accounting and 
Collection Department of a large General 
Agency writing fire and casualty business in 
Rocky Mountain territory, and situated Denver, 
pa agg Insurance experience necessary. 
eply state experience and salary desired. 
Address Q-98, The National Underwriter, 175 
. Jackson Blvd., Chicago 4, Illinois. 

















West coast fire pany has opening for ad- 
juster in its Chicago office. An excellent oppor- 
tunity for qualified man. In reply give per- 
sonal history and experience. Address R-4, The } 
National Underwriter, 175 W. Jackson Blvd., Chi- 

cago 4, Ill. 


























AVAILABLE 
CONSERVATION MANAGER 
10 years Life Insurance experience. Associate 
LJ Oo} M.A.I. College oa age 32. Married. 
Expected salary 000 dress R-5, The 
National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Ill 
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RELIABLE 


The Reliable 


Fire Insurance 
Company is 
proud of the 
fact that it has 
been privi- 
leged to work 
with successful 
agents for more 


than 83 years. 
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RELIABLE 


TIRE INSTRANCE 70. 
Ravton, Ohio 
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COMPANIES 


Add $500,000 to Oregon 
Automobile Capital Structure 


Oregon Automobile has increased its 
capital and surplus accounts bv $500,000, 
according to Arthur M. Eppstein, presi- 
dent. With the addition of the new 
funds, it now has capital of $483,300 and 
a surplus of $454,933. The company, 
Mr. Eppstein said, is expanding its oper- 
ations into the general casual Ity field. 

Oregon Automobile is the leading 
writer of automobile business in its 
home state, having written $2,505,000 
net premiums in 1947. It limits its oper- 
ations to Oregon. 

he new capital was in the form of 
preferred stock. There are 3,333 of 
$6 preferred issued at $150 per share, 
with $50 of each share paid into the com- 
pany’s surplus account. 








Four New Officers Elected 
by Utah Home Fire 


Bertram F. Willis, who has for several 
years been secretary of Utah Home 
Fire, has been elected a director and 


| second vice-president and treasurer. 





Douglas H. Smith was elected man- 
ager and secretary. He is a son of 
Virgil Smith, vice-president and actuary 
of Beneficial Life. He has just returned 
to the company following an illness of 
three months, 

Donald L. Austin was elected first 
assistant secretary and George T. Willis 
was elected second assistant secretary. 





Cal. Insurer Licensed 


Great Western F.&M. 
cisco, which just completed organiza- 
tion, has been licensed for fire and al- 
lied lines in California. The new com- 
pany is headed by Nathan L. Fairbairn, 
president of California Compensation 


of San Fran- 


and the Nathan L. Fairbairn general 
agency. ; ye 
The company starts with paid in 


capital of $250,000. 





The San Jacinto Insurance Co., is now 
being organized by Julian E. Fruit, gen- 
eral agent of Houston. 


NEW YORK 


SOME BROKERS FOLDING 











The restricted market has forced some 
brokers in the New York City area to 
leave the business or to combine offices 
with other brokers to save on the costs 
of doing business. The market strin- 
gency shows no signs of letting up. Spe- 
cial agents find themselves trying to 
help agents place business with other 
companies. 





CURRICULUM IS REARRANGED 


The school of insurance of the In- 
surance Society of New York has re- 
arranged its curriculum for the 1948- 
1949 school year, by dividing its 52 
subjects into four fields: Agency and 
brokerage, ed and surety, fire and 
marine, and 1 

A new oc the agents’ and brok- 
ers’ advanced course, is available only 
to students holding an agent’s or brok- 
er’s license. This is designed to im- 
prove the making of surveys, risk analy- 
sis, use of records to produce business, 
and office management and records. 

Immediate registration is urged as 
classroom facilities are limited and 
many applicants had to be refused last 
year. 








August Appel, formerly Racine district 
manager for the Cooperative companies 
of St. Paul, has been appointed field su- 
pervisor for Wisconsin at Milwaukee. 
Irving Paradise, formerly Milwaukee 
district manager, will become special 
representative for life insurance in the 
home office. 
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The Value 


ofa 


Good Name 


"Who steals my purse steals trash... 
But he that filches from me my good name 
Robs me of that which not enriches him, 
And makes me poor indeed." 


Shakespeare said it, and we believe he 
would have made an outstanding insur- 
ance agent. For in insurance the value of 
a good name cannot be overestimated. 
There is no easy way to acquire a good 
name. No amount of money can buy the 
confidence and good will it inspires. A 
good name can be earned only by years 
of consistently sound service and prompt 
payment of all just claims. In view of 
Hanover's and Fulton's outstanding rec- 
ord we feel that the Bard of Avon would 
be the first to pardon us for pointing with 
pride to our own good name. 


* 


THE HANOVER 
FIRE INSURANCE CO. 


OF NEW YORK 
Organized 1852 


THE FULTON 
FIRE INSURANCE CO. 


NEW YORK 


* 


HOME OFFICE 
111 John St., New York, N. Y. 


WESTERN DEPT. 
Insurance Exchange Building, Chicago 4, Ill. 


PACIFIC COAST DEPT. 
340 Pine Street, San Francisco 4, Cal. 
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EDITORIAL COMMENT 





Gordon’‘s Death Loss to Business 


The death of Harold R. Gordon, man- 
: aging director of H. & A. Underwriters 
Conference, constitutes a heavy loss to 
A. & H. insurance and in fact to the in- 
surance industry as a whole. Working 
quietly and unostentatiously, he had be- 
come recognized as the leader in his 
chosen field and as one of its. represen- 
tatives frequently had an active part in 
some of the joint deliberations in recent 
years that have encompasséd all seg- 
ments of insurance. 

The job of directing the affairs of a 
trade association is a ticklish one at 
best, demanding tact and diplomacy of 
a high degree, and that is true to pos- 
sibly a greater extent in the H. & A. 
Conference than in some other insurance 
organizations, because of the highly di- 
verse character of its membership and 
the consequent divergence of interest 
on many points. It took a man of Mr. 
Gordon's particular talents to weld such 
a group into the effective organization 
that it has become and among the mem- 


Time for Patience 


The statement of an agent to his 
company representative the other day, 
that “I think I shall get out of the in- 
surance business because turning down 
eight or 10 insured a day for automo- 
bile insurance is no way to make 
friends in this town” brings into focus 
one of the effects of the tight market. 
What the insurance business is having 
to do because of the lack of capital to 
absorb the rising volume is not designed 
to win friends and influence people. 
This particular agent is fortunate 
enough to be successful in another line 
or two, to have other property. He 
has a choice. 


bers of the conference he is given full 
credit for that achievement. 

His accomplishments did not stop 
there, however. With the steady growth 
in the importance of A. & H. insur- 
ance and the amount of attention which 
is being given to it by the supervising 
officials, he was to a considerable degree 
the spokesman for the A. & H. industry 
as a whole. He was always asked for 
comments or suggestions at meetings of 


commissioners’ committees when such 
suggestions or comments were not 
forthcoming from other sources. He 


was appreciative of the commissioners’ 
problems and willing to consider them, 
but at the same time stood firm for what 
he regarded as the best interests of the 
business and presented that viewpoint 
forcefully and effectively. His knowledge 
of disability insurance in all its ramifi- 
cations was comprehensive and he knew 
how to use it. 

Mr. Gordon occupied a place in the 
business that it will ‘be hard to fill. 


Perhaps the insurance business is no 
worse off than some of the others, in- 
cluding automobile, clothing, and so on. 
The manner in which those businesses 
are operating isn’t designed to make 
friends or keep them. There are ways 
of turning people down for something 
they have to have or feel they have to 
have that are much superior to others, 
but in the end a considerable amount 
of resentment remains, Yet aside from 
all hands explaining why business is 
turned down in as reasonable a way as 
possible, little can be done. It is a time 
for patience on the part of agents and 
company men alike. 


Improving Public Opinion 


An important phase of public rela- 
tions work is to see to it that a com- 
pany and the insurance industry in gen- 
eral are favorably presented to the pub- 
lic in newspapers or on the radio. There 
are several ways to do this, but one 
good and basically easy way is to cul- 
tivate newspapermen and radio com- 
mentators. 





—conducts a continuing program of 
providing fast, accurate and complete 
information to newsmen and radio peo- 
ple because of the important effect 
their work has on public opinion. As 
the company puts it: “We have glass 


pockets.” 

The public relations division of that 
company does everything possible to 
make it easier for reporters to write an 
interesting and factual story. 

While much progress has been made 
since the Armstrong investigation in 
the ability of insurance people to talk 
with newspapermen, there is still hesi- 
tancy on the part of some to “confide” 
in reporters and editors. Also, explain- 
ing insurance facts in non-technical 
terms is not easy. However, if the pub- 
lic doesn’t understand a business or a 
business practice, the result is suspi- 


cion. The time to cure incidents of error 


and misinterpretation is when they hap- 
pen or before. Otherwise they simply 
encourage the easy tendency of the pub- 
lic to believe the worst. 

The work of newspapermen goes on 
night and day, weekends and holidays. 
Thus, if a company wishes to cultivate 
them, it must adjust its time according- 
ly. It sometimes requires weekend 


work and conferences by phone or in. 


person on Sunday. An hour or two 
may make all the difference in the cre- 
ation of public opinion by newspaper or 


radio, and that hour or two may have 
to be spent at a highly inconvenient 
time. 

Greater understanding of the news- 
papermen’s problems is an immediate 
must if the insurance industry is to im- 
prove still further its relations with the 
public. Rather than expecting the news 
man’s sympathy, it is up to the indus. 
try to take the initiative and try to un 
derstand his problems. Who better 
than those in insurance can explain an¢ 
interpret the business for them? 








PERSONAL SIDE OF THE BUSINESS 





Fifty years in the insurance business 
were celebrated by Gilbert T. Amsden, 
president of Amsden-Connor-Mills Inc., 
of Rochester, N. Y 

Mr. Amsden, 69, was presented a 
wrist watch by his associates at a din- 
ner. He is past president of New York 
State Assn. of Insurance Agents and 
Underwriters Board of Rochester. He 
is the son of Frank J. Amsden and 
grandson of ‘Christopher T. Amsden 
who started the insurance business in 
1840. In 1911 Gilbert Amsden and J. 
C. Kalbfleisch were partners in a firm 
which handled insurance and a travel 
business. The association was termi- 
nated in 1916. Samuel P. Connor, Jr. 
and Buell P. Mills later joined Mr. 
Amsden in the insurance business. 


George Hofmeister, executive vice- 
president of Houston Fire & Casualty, 
General of Texas and Associated Em- 
ployers Lloyds of Fort Worth, was in 
Chicago on a business visit this week. 

Seymour Braman, marine manager of 
the Meserole companies, is visiting the 
‘Chicago headquarters this week. 

L. P. Warren of Associated Agencies, 
who is president of the Chicago Board, 
is at Munsen hospital, Traverse City, 
Mich. He suffered a coronary attack 
over the July 4 weekend while at his 
summer place at Leland, Mich. The 
current information is that his condition 
is under control and that he needs about 
six weeks rest. 

W. G. Snell, veteran of 63 years in 
the service of the western department of 
Springfield F. & M., now gets down to 
the office briefly each day. He under- 
went an operation at Evanston hospital 
and was away for about a month. 

C. J. Reynolds and C. E. Schurman 
of the Reynolds General Agency of Fre- 
mont, Neb., were in Chicago for a visit 
with the western department of Spring- 
field F. & M. (Mr. Reynolds was a dele- 
gate to the Republican convention at 
Philadelphia. He cast his vote for Stas- 
sen on the first ballot and then 
switched to Dewey on the second. 

B. E. Moreau, Chicago manager of St. 
Paul Fire & (Marine, and Fred R. Lana- 
gan of the Daly General Agency of 
Denver are members of a fishing party 
that are attacking the trout in the Big 
Laramie river in Montana. The same 
group has made this expedition for the 
past several years. 

Jean Pope, local agent of Moline, IIl., 
is heading off for a two months visit 
to the west which will include a stop 
at Yellowstone and in Oregon to visit 





He is accompanied by hi 
son, Allen, who is a pilot in Sou 
America for Pan-American Airwa 
and is now enjoying a vacation. 

A. T. Russell, veteran state agent i 
North Dakota for Crum & Forster, wh 
has been ill since January, is now r 
covering rapidly and will leave ft 
hospital shortly for a vacation bef 
coming back on the job. 

‘M. J. Herod, state agent, has mov 
his office to Fargo and has taken n 
sponsibility for the state pending Mr 
Russell’s return. 

E. E. Doggett of the T. E. Braniff 
Co. general agency of Oklahoma City 
has been in ‘Chicago on a business visi 

Fred C. Kreig, local agent at Billin 
Mont., and chairman of the house c 
mittee on insurance in the 1947 sta 
legislature, has filed for renominati 
on the Republican ticket, to represen 
Yellowstone county. 

John M. Thomas, president of Na 
tional Union, visited Chicago last w 
on a business trip. 


DEATHS 


Mrs. Howard Bjodstrup, whose h 
band was for many years manager 
Western Adjustment at Sioux City, I 


his brother. 































home at Seattle following an extend 
illness. 

Alexander Morton, special agent f 
Great American at Philadelphia, died 
the age of 44. 


Burton W. Louk, Rochester, N.Y 
local agent, died there. He foun 
his agency in 1930. 


Henry W. Porter, 73, head of 
Boston agency of H. W. Porter, In 
died at Quincy, Mass. He became h 
of the firm, which his grandfather 
founded, in 1911. 

Funeral services were held in M 
terey, Cal., July 6 for Mrs. John 
Dornin, wife of the retired Pacific 'C 
manager of Springfield F. & M. Sin 
his retirement, Mr. and Mrs. Dorn 
have made their home at Carmel, Cal 

Wallace D. Riddell, 63, who in 1 
established the New England depart 
ment of Lumbermen’s Mutual Casual 
died at his home in Newton, Mass. 

Mr. Riddell was a native of Illinoi 
In 1930 he became vice-president 
New England manager of Lumbermet! 
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and was also secretary and a director of 
Federal Mutual Fire, a director of Fed- 
eral Mutual Liability and assistant sec- 
retary of Glen Cove Mutual Fire. He 
was an infantry lieutenant in the first 
war. 

Ralph A. Stearns, 43, special agent 
for Scottish Union & National cover- 
ing the Sacramento and San Joaquin 
valleys, died. Mr. Stearns, a veteran 
field man of 20 years service, joined 
Scottish Union early this year. He had 
previously been with the L.R. Eby gen- 
eral agency. 

-A. C. Roberts, who had operated a 
local agency at Olney, IIll., about 35 
years and also had operated as an in- 
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dependent adjuster, collapsed and died 
Monday evening while he was talking 
to a group of friends who were on the 
point of entering a Rotary Club meet- 
ing. He was nearly 60 years of age. 
Mr. Roberts was prominent in civic and 
political affairs. He served as commis- 
sioner of public works and buildings 
at Olney from 1933 to 1937 and for Sev- 
eral years was president of Richland 
Country Club. Associated with him 
in the agency have been his son, A. C. 
Roberts, Jr., and his son-in-law, Keith 
Dalrymple. 

Paul W. Tribolet, local agent at 
3ellevue, O., died of a heart condition. 
Mr. Tribolet was an outstanding farm 
and hail agent. 

Van B. Eubank, 64, southeastern head 
of the weekly premium collection de- 
partment of Home with headquarters at 
Atlanta, died. 

Funeral services were held at New 
York for Charles E. Parrer, 60, former 
executive assistant of Royal-Liverpool 
who retired Jan. 1. Born in Great 
Britain, he went with L. & L. & G. in 
1908, and came to the U. S. in 1926. 


Jewell C. Cummings, Gower, Mo., local 
agent, died there. 





Cincinnati Amends 
Agency Limit Rule 


CINCINNATI—Cincinnati Fire Un- 
derwriters Assn., according to Secretary 
Joseph Schweer, has abrogated the four 
agency rule and amended the constitu- 
tion to provide that no class A mem- 
bership shall accept the agency of any 
fire insurance company if that com- 
pany or if the group of companies op- 
erating under the same management of 
which that company is a part already 
has 25 agents who are members of the 
association. 


Schedule Mass. Hearing 
on Rate Data Publicity 


Commissioner Harrington of Massa- 
chusetts has called a hearing for Sept. 8 
on the general question of how much 
detailed information the public is en- 
titled to under the new rate law. The 
specific subject of the hearing is the 
rule of New England Fire Insurance 
Rating Assn. providing that the details 
of the makeup of specific rates may be 
given to the insured or property owner, 
duly appointed agent or broker of rec- 
ord, or in the absence of such, the agent 
or broker placing existing insurance or 
representative of the company carrying 
existing insurance. Also there is a pro- 
vision that information on the effect of 
changes of occupancy on rates may be 
given to representatives of prospective 
tenants. Then there is the provision 
that the grading schedule establishing 
a town classification will be discussed 
only with the mayor, board of select- 
men or heads of municipal departments, 
or any duly authorized representative 
of such officials. 

The Massachusetts law provides that 
a rating organization must furnish to 
any assured affected by a rate made by 
it, or to the authorized representatives 
of such insured, all pertinent informa- 
tion as to such rate. There is a provi- 
sion that a rating organization must 
provide within the state, reasonable 
means where any parties aggrieved by 
the application of the rating system may 
be heard, to review the manner in which 
the rating system has been applied in 
connection with his insurance. 








R. E. Naylon Agency Secretary 


Richard E. Naylon has joined the 
Maurice L. Naylon agency of Buffalo 
as secretary and will be in charge of 
its life department. He recently com- 
pleted the home office school of 
U.S.F.&G. He was in the army 18 
months, 


Establishes Claim Offices 


Joe W. Summers, San Antonio gen- 
eral agent, has established claim of- 


fices at Dallas, Big Spring and Lub- 
bock, in charge of Philip Lander, For- 
rest Lee Blake and R. L. Watson. A. 
R. Erwin, former fire inspector with 
the Texas department, has joined the 
general agency as safciy engineer. 





New Louisiana Fire Marshal 


Hugh W. Stewart of New Orleans 
has been appointed Louisiana state fire 
marshal, succeeding Campbell Palfrey, 
resigned. 





A. J. Barrett, safety engineer in the 
Pacific department of Hartford <Acci- 


dent, is marking his 25th year with the 
company. 


Palmer to San Antonio 


Warren K. Palmer, who was with 
the Seattle agency three years as a per- 
sonal producer, has become San Antonio 
general agent of Paul Revere Life and 
Massachusetts Protective. 


Jack Reinhold, president of U. S. & 
Foreign Underwriters Agency of Ha- 
vana, is on a business visit to Chicago 
for a few days. His agency is the head- 
quarters for all foreign business of 
Rhode Island except European. 





More income for you! 


)Sell FOREIGN INSURANCE 
Right in your own “back yard” 





inland arene 
i og 


You can get your share of that premium income! All you 
have to do is to supply us with the facts you get from your client 
who owns property abroad .. . A. I. U. then writes the policy. 


© You don't have to be anA. I. U. 


agent... any licensed agent or 


broker can sell for us. You don't have to know anything "special" 
about foreign insurance ... A. |. U. has the “know-how.” © For 
further information, write to the nearest address listed below. 


AMERICAN 


111 JOHN STREET, NEW YORK 7 . 
317 BARR BUILDING, WASHINGTON 6, D.C 


INTERNATIONAL UNDERWRITERS 


206 SANSOME STREET 
564 STUART BUILDING 


SAN FRANCISCO 4 
SEATTLE 1 


541 SOUTH SPRING STREET, LOS ANGELES 13 


208 SOUTH LA SALLE STREET, CHICAGO 4 


Agents and Field Representatives in Principal Cities throughout the World 


FIRE ° MARINE ° 





AUTOMOBILE 


CASUALTY 








J. G. Hubbell, 


aot anagers 
H. B. Chrissinger, 6 





NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 45 years. 
Inspections and Underwriting Reports. 


R. M. Hubbell, Field Supervisor 


R. L. Thiele, Ass’t. Mgr. 
P. A. Pederson, Chief Inspector 
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The Man with a 


As long as there’s a good insurance agent on the job, 
your town is in capable hands. 

There will be fires, accidents, crimes, storms, disasters 
...but the work of this man will help to cushion the blow. 

Security is his stock in trade . . . and he believes in his 
product zealously. Day after day, he makes his calls... 
on businesses, homes, men and women...selling insurance 


ec sates 
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Town in his hands 


... building walls of protection... serving his fellow man. 

An independent businessman...operating his business 
for the service of his community ... an insurance agent is 
one of the best assets a town could have. And never, while 
there is a sound business or a good home lacking the 
insurance protection it needs and deserves, will your town 
rest lightly in his hands. 








The Employers’ Group consists of three sound, 
progressive insurance companies writing practi- 
cally all types of fire and casualty insurance, as 
well as fidelity and surety bonds. With the help 
of thousands of carefully chosen agents through- 
out the country, we serve people in all walks of 
life with planned protection programs. 








The Employers’ Group 


Insurance Companies of Boston 


ONE LIBERTY SQUARE + BOSTON 7, MASSACHUSETTS 


THE EMPLOYERS’ FIRE INSURANCE CO. * AMERICAN EMPLOYERS’ INSURANCE CO. 
THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD, 
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A. & H. Made Best 
Gain of Any Group 
Cover in 1947 


Twice as Many Policies 
Issued as in 1946, 
Survey Shows 


More than 60,000 new employer units 
of group insurance were set up during 
1947, providing 10 million individual 
units of protection in the largest single 
year’s advance in group insurance on 
record, Life Insurance Assn. of America 
reports in an annual survey. 

All types of group cover are included 
in the survey and the totals represent 
some duplication, as several types of 
protection are often provided in the same 
organization and each type was counted 
as a unit. 

Total premiums paid by both employ- 
ers and employes for these voluntary 
group insurance and annuity plans were 
$1,157,700,000, which compared with 
$915,300,000 in 1946 and $827,100,000 in 
1945. 


Greatest Gains in A. & H. 


Greatest gain were in the A. & H. 
field, with some of these group disability 
coverages showing twice as many new 
policies issued as in 1946. Group A. & 
H. weekly indemnity plans were set up 
in 1947 by 10,900 firms and added 1,262,- 
000 individuals to those with this pro- 
tection. In 1946 the total of new plans 
of this type established was 4,820 and in 
1945 rt was 3,264. 

Group hospitalization plans set up last 
year numbered 8,490, with 6,060 provid- 
ing coverage for dependents and the to- 
tal of persons protected being 2,939,000. 

Group surgical benefit plans put into 
effect during 1947 totaled 7,630, with 
4,980 providing dependent coverage and 
the total number of persons covered 
being 2,406,000. Group medical ex- 
pense plans established during the year 
were 1,990, more than twice the 1946 
figure, with 380 providing dependent 
coverage and a total of 534,000 persons 
being brought under this protection. 

The total of A. & H. coverages of all 
kinds set up during 1947, representing 
duplications where several types of pro- 
tection were adopted by a single firm, 
came to 46,260 plans, giving 7,828,000 
individual units of protection. 


Measure Employer Units 


At the start of the year, there were 
225,950 employer units of group insur- 
ance of all kinds in force, providing 60,- 
171,000 individual units of protection. 
There is no means of determining the 
net number of firms making group plans 
available to employes nor the number of 
workers insured, because of the duplica- 
tion of coverages in numerous cases. _ 

Taking individual types of group in- 
surance, however, there were 39,310 
group life plans in force at the start of 
the year, covering 14,932,000 workers; 
35,580 group A. & H. weekly indemnity 
plans, covering 8,377,000 workers; 27,- 
750 group hospital expense plans, giving 
Protection to 7,110,000 and 7,080,000 de- 


pendents; 25,610 group surgical expense ° 


plans, protecting 6,529,000 workers and 
4,574,000 dependents; 4,180 group medi- 
cal expense plans, with 852,000 workers 
and 240,000 dependents covered. Group 
accidental death and dismemberment 
plans were provided for 4,979,000 work- 
ers by 24,330 firms. 

The total protection provided workers 
at the start of the year by these 225,950 


Cool Off on Farm 
Liability Policy 


Companies Get Too Much 
Employers’ Liability; 
Don’t Like Audit 


After an enthusiastic start, some 
companies have cooled off on the farm- 
er’s comprehensive liability policy. 
When the comprehensive personal lia- 
bility contract came out and proved so 
popular with insured, there was a de- 
mand for adaptation of the form to 
farmers’ needs. 

Thus in the beginning the companies 
thought they had a form which would 
somewhat duplicate the popularity of 
the comprehensive personal and appar- 
ently they were prepared to like it from 
an underwriting standpoint as well. 

However, they are accumnlating con- 
siderably more employers’ liability than 
general liability risk. One company 
that has sold a substantial number of the 
policies states that it is getting $60 to 
$70 worth of employers’ liability premi- 
ums to every $10 worth of general lia- 
bility income. This has caused compa- 
nies to become cautious. They are not 
promoting it as they at first had planned 
to do. They have not withdrawn the 
policy, or even cautioned producers 
against submitting it. But they aren’t 
beating any drums for it. 

The companies report that experience 
on employers’ liability on farms has not 
been good. One danger in a farm with 
several employes is the use of such ma- 
chinery as threshers, corn pickers and 
shellers, etc., in connection with which 
the workmen’s compensation experience 
is bad. 

Another point brought out by under- 
writers is the difference in relationship 
of employer and employe between the 
urban and farm home. In the city a 
domestic is not quite so much part of 
the family as employes are on the farm. 

Another feature which some compa- 
nies now regard unfavorably is the re- 
quirement of policy audits where em- 
ployes are insured. They think this will 
be difficult and expensive, more so than 
is justified by the premiym developed. 
Many of these farms are located at con- 
siderable distances from medical atten- 
tion, . 

Apparently what has happened is that 
the policy, designed for the average 
small farmer without employes, with an 
occasional employe, or with, at most, 
one or two employes, is being snapped 
up by the large, commercial type farm- 
ers, who in effect, operate manufactur- 
ing plants. One offering recently was 
of a large wheat ranch with more than 
100 employes, using all types of machin- 
ery—combines, hay balers, corn shell- 
ers, etc—50 miles from medical atten- 
tion. There is of course the seasonal 
operations, such as apple picking in the 
northwest, in the course of which the 
operators hire-a number of college stu- 
dents or migrant workers for a couple of 
weeks or so. Then the workers are 
gone, and how is the insurer to col- 
lect a premium based on payroll under 
those circumstances, or check that kind 
of payroll? 


Indiana Issues 
Regulations 
on Advertising 


Commissioner Pearson of Indiana has 
issued strict regulations governing the 
use of insurance advertising copy. He 
states that the order is directed espe- 
cially at mail order companies that offer 
“bargain counter” policies through mis- 
leading advertising. However, the regu- 
lations apply to all insurance advertising 
whether by mail solicitation or other- 
wise. 

The advertising, under the order, must 
be free of fraudulent traps and strata- 
gems. It must not create a misleading 
impression even though each statement, 
taken separately, is true. It must not 
be artfully contrived to distract and 
divert readers’ attention from the terms 
and conditions of the offer, and it must 
be written for the probable effect it will 
produce on ordinary and trusting minds. 

Mr. Pearson emphasizes that the let- 
ters which issued from his office requir- 
ing that mail order advertising used 
by insurance companies be submitted 
to his office for approval was sent only 
to Indiana companies. He claims no 
jurisdiction over the advertising that is 
used by companies of other states, even 
though they may operate in Indiana. 
The purpose of this effort to control 
mail order advertising is to eliminate, 
if posstble, the use of misleading ad- 
vertising literature that might create 
expectation beyond the purpose of the 
advertiser to deliver. Special offenders 
are certain A.&Ha companies concerning 
which the insurance department receives 
many complaints from disappointed 
buyers. 


Mo. OK’s 11.3% “Comp” Rate 
Hike, Interstate Rating: 


Voluntary Proposal Rejected 
JEFFERSON CITY — Superinten- 
dent Jackson has approved an increase 
of 11.3% in pure premium rates for 
workmen’s compensation insurance. The 
increase will apply also to occupational 
disease rates. These increases, asked 
by National Council on ‘Compensation 
Insurance to offset the estimated ef- 
fect of the increased benefits under a 
new manpower act become effective on 
July 18. Superintendent Jackson also 
approved that part of the council’s fil- 
ing which eliminates 18 classifications 
from the list of those that carry a spe- 
cific occupational disease element. 

The interstate experience rating plan 
was approved to become effective Oct. 
1, 1948. 

Mr. Jackson disapproved the filings 
for voluntary compensation imsurance; 
to limit the liability of the insurers under 
paragraph 1 (b) of standard werkmen’s 
compensation and employers liability 
policy, and to change the present prac- 
tice with respect to extra legal medical 
coverage. A 

An amendment to the compensation 
act eliminated the old $3,600 salary 
limitation. Agents and brokers are not 
clear as to whether they must get ex- 
clusion requests. 














group insurance units has to be meas- 
ured in varying terms due to the differ- 
ent types of coverage. There was $32,- 
194,900,000 of group life insurance; 
$905,900,000 of group creditor’s life in- 
surance; $590 million of wholesale life; 
$380,700,000 of future annual income un- 
der group annuities; $162,100,000 weekly 
indemnity under A. & H. plans; $36,- 
300,000 daily benefits under hospitaliza- 
tion plans, with $32,900,000 daily benefits 
for dependents under these plans; $959,- 
200,000 maximum surgical benefits, with 
$568,200,000 similar benefits for depen- 
dents; and $9,601,000,000 accidental 





death and dismemberment benefits. 
Medical expense plans have no measure 
of coverage. 

The figures on A. & H. weekly indem- 
nity insurance in force include 6,841 pol- 
icies written under the new California 
unemployment compensation disability 
law, which made protection of California 
workers mandatory after Dec. 1, 1946. 
In the first 13 months, 602,000 werkers, 
nearly one-third of the workers in the 
state coming under the law, were given 
$13,700,000 weekly indemnity protection 
under these privately insured plans 
written by 30 different companies. 


Harold R. Gordon, 
H. & A. Leader, 
Dies Suddenly 


Was Managing Director of 
H. & A. Conference—With 
Organization 27 Years 


Harold R. Gordon, 53, managing di- 
rector of H. & A. Underwriters Confer- 
ence, nationally known as a leader in 
the accident and health insurance field, 
died suddenly at his office in Chicago, 
just as he was 
ready to leave for 
home. Death was 
attributable to a 
cerebral hemor- 
rhage 

Mr. Gordon had 
been associated 
with the confer- 
ence for 27 years. 
He started with 
the organization as 
a Statistician at 
Detroit and later 
Was appointed ex- 
ecutive secretary 
after the head- 
quarters of the conference were moved 
to Chicago in 1921. The scope of his 
work was steadily broadened with the 
growth and widening of the organiza- 
tion. When the conference expanded 
its activities four years ago he was 
made managing director. 

He graduated from Ypsilanti State 
Normal College, Ypsilanti, Mich., in 1915 
and taught school for two years. He en- 
listed in the army in the first world war 
and served as a pilot. After his dis- 
charge in 1918 he was employed by the 
city of Detroit as a playground super- 
visor for six months and then entered 
Columbia University. Following a year 
there he was employed by the Lincoln 
Motor Co. of Detroit before assuming 
his work with the Conference. 

He was a member of the Casualty 
Actuarial Society and was active in 
many insurance, business and civic or- 
ganizations. 

Mr. Gordon had a personality that 
won for him a host of personal friends 





fa 


Harold R. Gordon 


, both in and out of the A. & H. business. 


He was regarded with real affection by 
officers of conference companies, which 
was demonstrated by the presence at 
the funeral Monday of scores of compa- 
ny men from every section of the 
country, from Massachusetts to Califor- 
nia and from Florida to Minnesota. 

He is survived by his wife, a daugh- 
ter, and a son. The daughter is with 
the home office of Washington National. 

Vv Skutt, Mutual Benefit H.&A., 
conference president, announced in ‘Chi- 
cago Tuesday that Miss Marie Meade 
has been named to serve as temporary 
managing director and treasurer, in ad- 
dition to her duties as executive sec- 
retary, pending the selection of a suc- 
cessor to Mr. Gordon. 


Rain-Making Insurance 


A contract has been placed with 
London Lloyds to protect San Diego 
up to a limit of $1 million for damages 
the city may incur in an experiment 
that is going to be made to produce 
rain by cloud-spraying. The premium 
is $5,000 for three months. The experi- 
ment is to be conducted by I. P. Krick 
of California Institute of Technology. 


Thomas P. Johnson, former manager 
of the. insurance department of Union 
Trust Co., Indianapolis, has become 
president of the Feiber & Reilly agency. 
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Upholds Profit Motive in 
Hospital-Medical Coverage 





The Rhode Island Medical Journal 
wants to know what is wrong with the 
profit motive in the insurance business. 
The publication thinks it is a good 
strong motive for continuing to provide 
the highest standard of living in the 
world and questions whether “the 
standards we have built by competitive 
methods can be continued and improved 
by non-profit organizations.” 

What prompts the “Journal” to elabo- 
rate on this theme is the action of Coun- 
cil on Medical Service of American 
Medical Assn. in requiring a year’s op- 
eration of hospitalization and medical 
care plans underwritten by private in- 
surers ‘before such plans can get the 
seal of acceptance of the association. 


Favors New Organization 


“Yet a non-profit plan does not have 
to meet such a requirement,” the article 
says. “Thus a new organization with 
no experience is considered more accept- 
able than Metropolitan Life which is 
participating in the Rhode Island plan.” 


Too much emphasis has been placed 
on the non-profit feature of these plans, 
the “Journal” believes, and the public 
has been left with the impression that 
the insurance industry is concerned only 
with the profits it may realize from its 
business. The non-profit hospitaliza- 
tion plans have been a tremendous bene- 
fit, but their greatest boon has not been 
the mere payment of hospital expenses 
but rather the education of the public 
generally to the necessity for budgeting 
for a health need. “The hospital bed 
now competes on an even basis with 
the radio, the mechanical ice box, and 
other necessities or luxuries for a share 
of the worker’s pay.” 

One successful non-profit hospitali- 
zation plan of the Blue Cross type 
shows that in five years it paid out of 
the subscriber’s dollar 69 cents in bene- 
fits, 9 cents in expenses, and 22 cents to 
surplus. There were no dividends to 
subscribers and no public taxes on the 
plan as imposed on other insurance 
groups. Thus no major insurer could 
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Insured Never Knows 
Who Eats His Product 


The following letter was re- 
ceived by the claim office of an 
insurer irom one of its products 
liability insured: 

“To whom it may concern: 

“This is to inform you that 
your cookie boxes have false adds 
on them and should not be allowed 
on the market, its very misleading. 
Friday I purchased a box of your 
cookies. Saturday night my sone 
whom is 314 years old was eating 
one when he came runnint to me. 


He was red in the face and 
couldn’t talk. I don’t what had 
happened. I pick him up and 


clapped him on the back and out 
came a bee-bee which was in 
your ‘supper-dooper cookie.’ He 
dam near choked to death. I 
would like to hear from you as I 
still have your gol darn cookies 
and bee-bee as I am afraid to 
eat any more of them.” 








duplicate the operation, but if the non- 
profit plan- had charged adequate but 
not redundant rates it would have had 
a loss and expense ratio not far out of 
line with commercial companies. 


Closes Door to Insurers 


As non-profit community institutions, 
hospitals have from the beginning of the 
Blue Cross program insisted on non- 


profit sponsorship of hospitalization 
plans. That insistence served to close 
the door to insurers to participate 


equally in extending the scope of hos- 
pital insurance. “The public was thus 
sold the idea that the only way for low 
cost insurance was by a non-profit com- 
munity organization.” 

The medical care plans have followed 
a similar pattern. As a result, a pro- 
gram like that evolved by the Rhode 
Island Medical Society is excluded from 
the American Medical (Care Plans or- 
ganization because it is not exclusively 
non-profit. Also the Council on Medical 
Service has been persuaded to throw up 
a barrier against the insurance industry 
“that borders on the ridiculous.” 

In face of rising hospital costs, the 
non-profit plans find themselves in the 
same yard as other insurance groups, 
the “Journal” goes on. Surplus funds 
have been tapped heavily, and the non- 
profit programs have increased pre- 
miums, as much as 35% in Rhode Is- 
land where enrollment is the highest in 
the country and where a tremendous re- 
setwe fund already existed. 


Profit System Misrepresentation 


_ Stating that it is not holding a brief 
for the insurance industry but is simply 
looking for the lowest practicable cost 
to extend surgical care on a prepaid 
voluntary basis, the “Journal” calls at- 
tention to “the latest classic in mis- 
representation of the profit versus the 
non-profit program.” 

In 1947, American Medical Assn. set 
up a program providing hospital, sur- 
gical and in-hospital medical care bene- 
fits for its employes. Blue Cross of 
Chicago wrote the hospitalization and 
Metropolitan Casualty the surgical and 
in-hospital medical care, the latter be- 
cause there did not exist in Chicago or 
Illinois a medical society-sponsored sur- 
gical plan. 

During the year Blue Cross raised the 
premium cost by some $1,600. When 
the contract was renewed in March, 
1948. Blue ‘(Cross gave no assurance it 
wouldn’t raise its rates in the ensuing 
12 months. Contracts from insurers were 
sought, and a contract with Continen- 
tal Assurance purchased covering hos- 
pitalization and surgical-medical care. 
Promptly there was a flood of criticisms 
by medical journals, non-profit plans and 
and medical associations, charging 
A.M.A. had sold out to insurance in- 
terests. 

The true story is that there was no 
non-profit plan available when the Con- 
tinental Assurance contract was placed. 
On the contrary, Illinois Medical So- 


, ance industry. 


Parents Liability 
Case in Ohio 


Arouses Interest 


CINCINNATI — A common pleas 
court case here which hit daily news- 
paper headlines illustrated the Ohio 
motor vehicle vicarious liability law and 
brought a flood of inquiries to insurance 
offices. The law makes anyone who 
signs the driver’s license application of 
a person under 18 years liable for the 
negligence of that minor in driving any 
vehicle on a public highway, unless a 
financial responsibility filing has been 
made before the accident. 

In this case, suits were ‘brought 
against Robert Harris, a minor, and his 
father, who had signed his application, 
in the Hamilton County common pleas 
court for a serious accident. Harris’ 
father asked the court to relieve him of 
liability, on the ground that he had au- 
tomobile liability insurance, with 
$5/10,000 limits. No financial responsi- 
bility filing had been made and Judge 
Hess turned down the plea. Since the 
suits were brought for $180,000, the 
local papers played up the action, al- 
though no judgment had actually been 
rendered and the case had not even 
been heard on its merits at the time of 
Judge Hess’ ruling. 


Need D.O.C, 


In trying to answer the questions of 
almost every motorist in Cincinnati with 
a minor son or daughter of driving 
age; insurance men found no rules, 
forms, interpretive bulletins or anything 
else of official assistance. Most casualty 
company managers did not feel author- 
ized to make positive statements, but 
it was unanimously felt that scarcely 
any companies would be inclined to 
make voluntary financial responsibility 
filings at standard rates, in cases where 
the youthful driver hazard would be 
practically waved in the company’s face. 
There is no standard surcharge pro- 
vision for this, although some casualty 
men felt that if the publicity continued 
it may be advisable to make filings on 
this point. 

The consensus of insurance men was 
that the only solution is adequate limits 
of liability, plus broad drive other cars 
coverage, not only’ for the named in- 
sured and spouse, but also for any 
minors in the family who may drive 
automobiles. The vicarious liability law 
refers to any automobile driven on a 
public highway by the minor, not simply 
to the family car. Agents pointed out 
that, while a financial responsibility fil- 
ing would eliminate this special liability 
of the parent or other signer of the ap- 
plication under these conditions, it 
would not relieve the minor of his lia- 
bility at all. Further, this relief would 
apply only to liability imposed by this 
particular law. That is, it would re- 
lieve the parent of special liability 
where the minor is off on his or her 
own business or pleasure, but not im 
cases in which the parent would be 
liable for his child’s actions at common 
law, such as the child being on an 
errand for the parent. Obviously, they 
emphasized, in a suit involving real 
money, any personal injury lawyer 
would move heaven and earth to try to 
prove some errand, agency, etc., which 
would implicate the parent. 4 

There are similar vicarious liability 
provisions in 18 states, though not all 
have the financial responsibility filing 
feature. 








ciety is developing a plan similar to that 
in Rhode Island that utilizes the insur- 
The issue therefore cen- 
ters around the program offered by the 
non-profit hospitalization organization 
which claims it wants competition from 
the insurance industry. 

“But by purchasing a contract from 
the profit making company the A.M.A. 
will pay a reported $2,277 less annually 
than it would have had to pay the non- 
profit plan for contracts not offering as 
substantial benefits.” 
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FIRST TIME 





HeNATIONAL UNDERWRITER 


Malpractice Rates, Rules 
and Coverage Are Set Up 


For the first time the coverage, rates 
and rules for the various professional 
jiability lines were set up in an organ- 
ized way when, earlier this year, the 
Texas insurance department and the cas- 
ualty companies interested in these cov- 
erages prepared manuals for the lines. 
No rating organization has ever as- 
sumed jurisdiction so that they have 
been characterized by individual devel- 
opment. Louisiana has asked for a sim- 
ilar filing, and here as well as in other 
states that may call for it the Texas 
pattern undoubtedly will be followed. 

While the Texas department for the 
present is not requiring a standardized 
language or wording of policies or en- 
dorsements, it does require the compa- 
nies to afford coverage which is the 
same as to nature, scope, character and 


extent. In other words, coverage must 
be identical ; 
Because individual companies have 


pioneered individual forms in this field 
and since on only a few of the limes is 
there more than one company that 
writes the coverage, a considerable 
amount of standardization had to be 
achieved in order to get the manuals 
written. Ome effect that resulted from 
the conferences between the department 
and company executives and under- 
writers was to give the company peo- 
ple, pretty much for the first time, a 
working insight into the problems of 
each type of professional Hability msur- 
ance. 


Lines and Filing Company 

The lines for which manuals have 
been approved, together with the com- 
pany that made the Texas filing for 
that line, are: 

Accountants liability with change of 
coverage rider (American Surety); ad- 
vertisers’ liability (American Employ- 
ers); beauty shop lability with endorse- 
ments for chiropody, electrolysis, and 
reducing treatments, the permanent 
waving exclusion, and the barber shop 
endorsement to be used with the 
O.L.&T. policy (American Employers) ; 
broadcasters’ liability, both the program 
and the station forms (American Em- 
ployers); druggists’ liability with the 
food and fountain exposure exclusion 
(Aetna Casualty); hospital professional 
liability. (Aetna Casualty); lawyers pro- 
tective policy (New Amsterdam Cas- 
ualty); morticians’ malpractice liability 
with the contractual liability endorse- 
ment (Fidelity & Casualty); physicians’, 
surgeons’ and dentists’ professional lia- 
bility with the endorsements for chirop- 
odists, chiropractors, registered nurses, 
optometrists, opticians, osteopaths, and 
veterinarians (Aetna Casualty). 

Since the manuals were promulgated 
effective May 1, Aetna Casualty has filed 
a supplement to the morticians’ cover- 
age, providing professional liability in- 
surance for cemeteries. This would fol- 
law the morticians’ policy, and would be 
an endorsement thereto. The premium 
is based on the total number of de- 
ceased human bodies in insured’s ceme- 
tery on the effective date of the policy, 
at a rate of two cents per body, plus the 
total number of such bodies so buried 
or removed from such burial during the 
policy period, at the rates applicable to 
morticians’ liability, exclusive of con- 
tractual coverage. The minimum pre- 
mium for each cemetery location is $35 
per year for basic limits. The endorse- 
ment coverage is based on “occurrence.” 


Provide for $2,500/$7,500 

Also recently the Texas department 
approved Medical Protective’s filing for 
a limit of $2,500/$7,500 for physicians, 
surgeons and dentists professional lia- 
bility. The rate is $20 for individual 
coverage, $50 if x-ray therapy is in- 
cluded, plus $10 for coverage on xray 
or radium technicians, plus 334%4% of 
individual coverage charged per em- 
ployed physician or partner. The rates 





filed by Aetna Casualty for $5,000/$15,- 
000 on these items are $25, $75, $12.50 
and 334%. 

_ The insuring clauses, methods of rat- 
ing, limits, etc., differ substantially from 
coverage to coverage in this field. The 
accountants’ policy covers “performance 
of services rendered for others in the 


professional capacity.” The lawyers’ 
protective insures against damages aris- 
ing out of the performance of profes- 


sional services for others in the in- 
sured’s capacity as a lawyer. 
Advertisers’ Liability 

The advertisers’ liability agrees to 


pay on behalf of insured sums which in- 
sured becomes obligated to pay because 
of liability imposed by law arising from 
damages because of the “causes of in- 
jury” stated in the policy. These causes 
include negligent acts, errors or omis- 
sions in the use of advertising ideas, in- 
fringement of property or contract 
rights, infringement of copyright, libel, 


slander, or defamation or piracy, or in- 
vasion of the rights of privacy. 

The beauty shop and barber shop mal- 
practice coverage follows the O.L.&T. 
insurance to some extent, but covers the 
damages resulting from personal or pro- 
fessional service or use of preparations 
Or appliances in connection with their 
operations. A number of processes are 
specified along with brand name ma- 
terials. 

The broadcasters’ liability protects 
against damages because of certain de- 
scribed acts, including defamation, libel 
or slander, infringement of property 
rights in program titles, etc., following 

(CONTINUED ON PAGE 24) 
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Your premises may 


BUT he ean stop 
burglary Zosses/ 


N°? matter how strong a lock is, 

there is always someone who 
can break it ...mno matter how 
high a fence is . . . someone can 
climb over it. But even with the 
current high rate of crime, your 
company can protect itself against 
loss due to burglary or theft. Your 










Insurance Agent knows how to give 
your company maximum coverage 
against such losses with a minimum 
of premium outlay. There is a 
USF&G agent in your community 
who will be glad to see you, without 
obligation, at your convenience. 


Consult him today! - 





“Consult your Insurance 
Agent or Broker 





U.S. F.& G. 


United States Fidelity & Guaranty Co., Baltimore 3, Md. 
Fidelity & Guaranty Insurance Corp., Baltimore 3, Md. 
Fidelity Insurance Co. of Canada, Toronto 





as you would your 
Doctor or Lawyer.” 
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Insurers Watch Fight for 
Permanent Wave Business 


The popularity of home permanent 
wave kits has been of considerable in- 
terest to the insurance business, particu- 
larly those producers and companies 
that write beauty shops or products lia- 
bility for —— facturers of kits. The 
most popular brand of kit is the Toni, 
whose “Which one?” has achieved the 
public recognition of radio humor. A re- 
ported 20 million were sold in 1947, with 


a larger number of sales expected in 
1948. There are a number of other 
home kits on the market, and while 


most companies have avoided products 
coverage on manufacturers of this item, 
apparently some, perhaps all, have been 
able to get insurance. 

Although beauty shops themselves are 
not looked upon by all companies as 
particularly good risks, many of them 
have been and are insured, and it is in- 
teresting to note the effect of the home 
permanent on what amounts to a ma- 
jor, billion-dollar-a-year business.. There 
are 120,000 beauty shops over the coun- 
try employing 425,000 operators. The 
home permanent units have caused a 
substantial reduction in the business of 
many beauty shops and have led to a 
reduction in prices. One question that 


Bit 


ROCK ISLAND 


juMIWOUS Easy, 
CORPORATION 


interests insurance people is what the 
beauty shop trade will do to recoup— 
will they introduce new to 
make up the loss in income? 

Those companies that write the 
beauty shop business or product lia- 
bility on kit manufacturers report many 
damage claims from permanent wave 
operations, in homes or shops, claims 
based on burns as a result of heat wave 
treatments, systemic poisoning as a re- 
sult of use of cold wave processes and 
materials, loss of hair, harm to hair, etc. 
It appears that certain acids are ‘used 
in hair waving solutions. 


activities 


Wash. Assigned Risk Meet 


The annual meeting of the Washing- 
ton automobile assigned risk plan will 
be held July 27 at Seattle. B. K. 
Campbell is manager. 

Several changes in the plan are un- 
der consideration. Elimination of the 
three letters of rejection and the charg- 
ing of a $5 policy fee are two changes 


which will very likely be completed in 
the near future. 
Applications for California licenses 


have been filed by United Services Auto- 
mobile Assn., Interinsurance Exchange 
of San Antonio, and American Farmers 
Mutual, Chicago. 


Ty 


ILLINOIS 


SPECIALIZING IN. WORKMEN’S COMPENSATION 
AND ALL LINES OF LIABILITY COVERAGE 





D. C. Survival of Actions 
Bill Signed by Truman 


WASHINGTON — In addition to 
signing the bill removing the $10,000 
limit in the wrongful death statute of 
District of Columbia, President Truman 
signed a measure providing for survival 
of actions in favor of or against the 
legal representatives of the deceased, 
and providing that executors and ad- 
ministrators may commence and prose- 


cute any personal actions that the de- 
ceased might have commenced and 
prosecuted. 


The survival of action bill, as origin- 
aly introduced, proposed that in tort ac- 
tions, the right of action by the estate 
of an individual killed in an auto acci- 
dent against the wrong-doer, for ex- 
ample, ‘could include claim for damages 
for pain and suffering resulting, as well 
as on account of the injury itself. 

Under the law heretofore right of ac- 
tion for personal injury has not sur- 
vived the wrong-doer’s death or that of 
the injured person. 

It is claimed that casualty interests 
did not regard lack of survival as fair. 
They therefore, did not oppose the basic 
principle of the bill. They did object, 
however, to proposed inclusion of pain 
and suffering. As a result, the bill was 
amended in the House so as to provide 
that tort right of action “shall be limited 
to damages for physical injury, except 
for pain and suffering resulting there- 
from. 

Section 2 of the bill gives an estate 
power to commence and prosecute any 
personal action which testator or inte- 
state might have, with an exception for 
“pain and suffering.” There is no longer 
abatement of cause of action in case of 
death of either the wrong-doer or the 
injured party. 

“Pain and Suffering” Opposed 


Assn. of Casualty & Surety Compa- 
nies took the position that the “pain and 
suffering” provision should not remain 
in bill. In a memorandum opposing this 
feature Howard Starling of that asso- 
ciation said that damages for pain and 
suffering during the lifetime of the in- 
jured “is entirely personal” to him and 
that right to damages therefor should 
cease with his death. 

“His heirs or personal representatives 
may, of course,” said Mr. Starling, “re- 
cover medical expense, loss of earnings, 
and any other damages that may have 
resulted from the injury. But indem- 
nity to the heirs or personal representa- 
tives of the deceased for his pain and 
suffering would secure to them an un- 
just increment. This increment is en- 
tirely wrong in principle and contrary 
to the essential purpose of damages, 
which is to make the plaintiff or his 
estate whole. Such indemnity defies 
classification under either of the ancient 
classifications of actual or special dam- 
ages 

Mr. Starling added that damages for 
pain and suffering “would be wholly 
speculative,” as there would be oppor- 
tunity to play upon a jury’ s emotions 
by introducing evidence of pain and suf- 
fering, possibly resulting in larger ver- 
dicts. 

“As a further result,” said Mr. Star- 
ling, “the loss experience of the car- 
riers would be greatly increased, eventu- 
ally resulting in higher insurance rates 
charged to the general public.” 


Bank Teller Confesses 


NEW YORK—Reno Belmont De 
Angelis, teller at Hellenic Savings bank 
in the insurance district here, is charged 
with embezzling $1,500 which he lost in 
race track betting. He wrote himself a 
check for $1,500 and cashed it on Mon- 
day afternoon and by Saturday had 
turned himself in to police having lost 
all of the money. Fidelity & Deposit 
has the bond. 


“Oscar” to St. Paul-Mercury 


St. Paul-Mercury Indemnity has 
been awarded an “Oscar” by National 
Safety Council for producing the best 
non-theatrical motion picture in the 


occupational field. “Diagnosis 
Danger” is the title of the film, the script 
for which was written by Don Haw kins, 
assistant secretary of the company. It 
soon will be available for public show- 
ing throughout the country. 

St. Paul-Mercury is a large writer of 
hospital liability insurance.and the film 
was produced in the hope that it would 
help eliminate accidents in hospitals. 


Louisville Ghost Insurer 
Is Cited in Kentucky 


Attorney General Funk, at the in. 
stance of the Kentucky department, hag 
directed officers of Mutual Indemnity of 
Louisville to explain at Frankfort July 
28 why the company should not be dis- 
solved. The department has been mak- 
ing an investigation and Commissioner 
Thurman was quoted as stating that 
Mutual Indemnity has been selling in- 
surance on a stock company basis 
although it was chartered as a non- 
stock, non-profit concern under the fra- 
ternal laws. Also Mutual Indemnity has 
not set up the required claim reserves, 
Mr. Thurman charged. 

O. W. Nelson, who made the exami- 
nation, was quoted as stating that com- 
pany records were in such condition that 
it would have required about three 
months to determine how much business 
the company has done. The company, 
he said, doesn’t have a policy register. 

Mutual Indemnity was chartered 
about a year ago, and its office is in 
the Citizens building. One of the Louis- 
ville papers made an investigation and 
said that the only officer that could 
be reached was W. C. Davis, who stated 
he was janitor of a rooming and apart- 
ment house and said he had become a 
director at the request of Zeb B. Free- 
man, president of Mutual Indemnity, 
who formerly roomed there. Those 
summoned in addition to Davis and 
Freeman are Robert E. Gordon, Sr, 
and Bruce Gordon, who ee to 
Davis, were former tenants of the room- 
ing house. 


Introduces Hospital Policy 


Brotherhood Mutual Life of Fort 
Wayne has introduced a hospitalization 
and surgical benefit policy to be sold at 
franchise to small groups. The policy 
provides daily hospital benefits, miscel- 
laneous hospital expenses, accidental 
death and dismemberment benefits and 
with it may be purchased a surgical 
rider of $100 maximum or a $150 maxi- 
mum benefit table. 
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ACCIDENT AND HEALTH 





Reserve Is Bringing Out 
New Hospitalization Form 


Reserve of Chicago at a meeting of 
agents Friday is announcing a new in- 
dividual and family group hospitaliza- 
tion contract which will provide immedi- 
ate coverage for accident, coverage 
after three months for sickness and op- 
erations, $6 per day for hospital room, 
no limit on coverage for operating 
room, anesthesia or x-rays, and a bene- 
fit of $5 to $300 for surgical operation 
performed either in or out of hospital. 

A flat $60 maternity benefit is pro- 
vided and an accidental death benefit is 


optional. The policy is incontestable 
after two years as to origin of disa- 
bility. 


Rates annually are: Male $20, female 


$25, two or more children $17. 





Finds 75% of Conn. Workers 
Have Sickness Insurance 


HARTFORD—Manufacturers Assn. 
of Connecticut has released a report on 
medical service in industry which indi- 
cates that 75% of the state’s factory 
workers are insured against costs of 
sickness incurred off the job. 

The report is based on a survey made 
at the request of the late Governor Mc- 
Conaughy, covering 461 companies with 
more than 271,000 employes. Of these, 
282 have cash sickness benefits covering 
204,621 persons, The plants surveyed 
are of all sizes, but more than 95% of 
the workers are in plants employing 
more than 25 persons. 

Only about 30,500 of the 204,000 in- 
sured workers pay all the costs of sick- 
ness insurance. Employers pay part of 
the cost for 174,000, the entire cost be- 
ing borne by 12 employers of 39,000 


workers. Other employes pay from 25 
to 99% 


Workers in 419 plants totaling 264,000 
or 97% have hospitalization insurance, 
and 89% of their families are also cov- 
ered. 

The association said that the net op- 
erating cost of these programs in com- 
panies surveyed averages $10.52 per year 
per worker. It commented that smaller 
plants, which make up the bulk of in- 
dustry in Connecticut, show a strong 
tendency toward greater participation in 
such programs. A decade or two ago 
only the very large plants provided this 
service. 





Many Complaints on Cal. 
Medical Benefit Plans 


LOS ANGELES—So-called medical 
benefit associations have become in- 
creasingly active in southern California, 
with the result that many complaints 
from persons who have been duped by 
the organizations are being received by 
the California department. Commissioner 
Downey especially stressed their opera- 
tions in addressing H. & A. Underwrit- 
ers Conference at San Francisco. 

They operate through post cards 
dropped at the doors to be returned 
by mail. Cards returned are followed 
up by calls and where a sale is made, 
a Certificate is issued, allegedly entitling 
the holder to certain medical and hos- 
pital service, with the promise of re- 
duced fees. 

Instances have been reported where 
names of physicians have been fur- 
nished the members as being on the 
panel, when the physicians knew noth- 
ing about the supposed reduction in fees 
and costs of medicines and_hospitali- 
zation, as promised the member. 

The certificate is so worded that 
the plan does not issue any insurance, 
so that the plans are not under the 
jurisdiction of the department and it 
cannot take any action against them. 

In two instances, complaints have 
been investigated, data gathered to be 
used as evidence against the operators, 
and the entire file laid before the city 


prosecutor’s office. In both instances 
the prosecutor declined to bring the 
complaints into court, on the ground 
that the cases were not strong enough 
to justify prosecution. 

Los Angeles Better Business Bureau 
has joined in the efforts to put this 
class of so-called medical benefit plans 
out of business. 


Casebeer Joins Ill. Bankers 
Life as A. & H. Supervisor 


Glen R. Casebeer has joined Illinois 
Bankers Life as field supervisor for the 
accident and health department. He 
has been manager of the franchise de- 
partment of North American Accident. 

Mr. Casebeer for nine years was with 
Continental Casualty in the A. & H. 
department before joining North Ameri- 
can Accident. 





Lambert Detroit Speaker 


John B. Lambert, Cleveland man- 
ager of Mutual Benefit H. & A., ad- 
dressed Detroit Accident & Health Assn. 
July 13 on “Putting Color in Selling.” 


Fidelity Health & Accident Mutual has 
been licensed in Ohio for life and A. & H. 
Previously it had been licensed as a 
casualty company. 


CHANGES 


Meredith Coast Head 
for U. S. Guarantee; 
McComb West Chief 


George F. Meredith has been named 
head of the newly created Pacific Coast 
department at San Francisco of United 
States Guarantee. Hamilton W. Mc- 
Comb will take over Mr. Meredith’s 
former duties as resident vice-president 
in charge of the western department in 
Chicago. 

Mr. Meredith has been with the U.S. 
Guarantee for 13 years and has had long 





experience as a fidelity and surety un- 
derwriter. He was educated at the 
University of Pennsylvania and began 


his insurance career with the Globe In- 


demnity in 1924. Before taking charge 
of the western department of U. a. 
Guarantee, he was one of the chief un- 


derwriters at the home office. 

Mr. ‘McComb recently joined U.S. 
Guarantee. He spent 20 years with 
Fidelity & Deposit in various capacities, 
having served as special agent in Char- 
lotte, N.C., Atlanta and Dallas. He be- 
came assistant manager at Memphis in 
1933 and was later made manager. 
When he joined U.S. Guarantee he was 
resident vice-president at ‘Cleveland 
for F.&D. 


Tingvall to National Surety 


H. C. Tingvall has resigned as claims 
manager at Seattle of Massachusetts 
Bonding to join National Surety in a 
similar capacity. He graduated from the 
University of North Dakota law school 
in 1929, spent several years with the 
claims department of General Accident 
at Seattle and practiced law there four 
years before joining Massachusetts 
Bonding. 








Browning to General Agency 


Victor Browning, who resigned re- 
cently as manager of the surety depart- 
ment of Massachusetts Bonding at Se- 
attle, has joined McCollister & Co., gen- 
eral agents there. 





Arthur L. Martin, Sheboygan, Wis., 
safety engineer with Employers Mutual 
Liability for more than 27 years, has 
retired and is succeeded by Edwin N. 
Slavik of Fond du Lac, who has been 


with Employers Mutual 10 years and is 
now transferring from the Madison of- 
fice. 

Charles H. Nealey, formerly co-man- 
ager at Seattle for Hanson & Row- 
land, general agents, has joined Conti- 
nental ‘Casualty’s nerthwest office. 


F. & D. to Write Bonds 

Fidelity & Deposit will execute bonds 
for Clyde W. Wood, Inc., of North 
Hollywood, who has been awarded the 
contract by the California highway de- 
partment at a bid of $960,595 for im- 
proving 1.2 miles of highway between 
Sea Cliff and Mussel Shoal. 





Open Wyoming Project Bids 

Morrison-Knudsen Co., Boise, Ida. 
was low bidder for the earthwork and 
structures on the Wyoming and Muddy 
Ridge canals, Riverton, Wyo., project, 
at a price of $1,594,219, when the bureau 
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of reclamation opened bids for the work. 
Fidelity & Deposit is on the bid bond. 


Two on Sludge Plant Bond 


Peter Kewit Sons Co., 





Arcadia, Cal., 


and Fred J. Early, Jr., Co. were joint 
low bidders at a price of $3,679,701 
when the Los Angeles board of public 


works opened bids for the construction 
of the power and blower plant at the 
activated sludge plant, at El Segundo 
Cal. Aetna Casualty & Surety and Fidel- 
ity & Casualty were co-insurers on the 
bid bond. 


Andrew J. Helmick, resident vice- 
president of Peerless Casualty at Chi- 
cago, has returned from a business visit 
to Los Angeles, traveling by air. 





Urban H. Roberts, special agent for 
Hartford Accident in the Southern Cali- 
fornia coast field, celebrated his 25th 
year with the company July 9. 
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Rush of New Business Under 
New Cal. Assigned Risk Plan 


Although the new California financial 
responsibility law has been in effect 
only since July 1, producers in San 
Francisco report a great volume of new 
business resulting from publicity given 
the plan by the California department of 
motor vehicles over the air and in the 
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press and public meetings sponsored by 
California Assn. of Insurance Agents. 

In addition to new business, brokers 
report they have been busy explaining 
the new law and existing policies held 
by present clients. Policyholders have 
been aroused to greater interest in the 
coverage they have, being anxious to 
be assured that what they have will 
meet the provisions of the new law. 

As anticipated, the influx of new 
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business is already taxing the facilities 
of the California assigned risk plan. 

A decision in the case of the California 
State Automobile Assn., which brought 
action to prevent Commissioner 
Downey from forcing it to accept as- 
signed risks, is expected about July 30. 
The club contends that it cannot be 
forced to accept these risks in view of a 
rule of its bureau that it can accept 
business only from club members. 

Thomas Aston, manager of the as- 
signed risk plan, reports that applica- 
tions for coverage through the plan 
have reached more than 1,000 daily. 


Cuts Rates on Farm Cars 
MADISON—Farmers Mutual Auto 


of Madison has announced a reduction 
ranging from 8% to 15% in automobile 
rates for farmer car owners in this 
state. 


New Duties for Gaughran 


Gerald R. Gaughran has been trans- 
ferred from the engineering division in 
the Pacific department of America Fore 
to Los Angeles:in charge of all engineer- 
ing activities in southern California. 





Central National of Omaha has been 
licensed in Ohio. 








Convention Dates 





Aug. 2-4, 
Counsel, annual, 
Island, Mich. 

Aug. 9-10, West Virginia Agents, 
nual, White Sulphur Springs. 

Aug. 23-25, International 
of Commercial Travelers, 
Francisco. 

Sept. 1-3, International Assn. of Insur- 
ance Counsel, annual, Fairmont Hotel, 

San Francisco. 


Insurance 
Mackinac 


Federation of 
Grand Hotel, 


an- 


Federation 
annual, San 


Sept. 6-9, American Bar Assn., annual, 
Seattle. 

Sept. 7-8, South Dakota Agents, an- 
nual, Rapid City. 

Sept. 7-9, Grand Nest of Blue Goose, 
Mount Royal Hotel, Montreal, Canada. 

Sept. 9-10, Michigan Agents, annual, 
Pantlind Hotel, Grand Rapids. 

Sept. 10-11, Colorado Agents, annual, 
Denver. 

Sept. 12-13, Missouri Agents, annual 
Muehlbach Hotel, Kansas City. 

Sept. 15-16, Utah Agents, annual, Salt 
Lake City. 

Sept. 16-17, Minnesota Agents, annual, 
St. Paul Hotel, St. Paul. 

Sept. 17-18, Idaho Agents, annual, Mc- 
Call. 

Sept. 18-22, Western Underwriters 
Assn., midyear, Greenbrier Hotel, White 
Sulphur Springs, W. Va. 

Sept. 19-21, Pennsylvania Agents, an- 
nual, Bedford Springs. 

Sept. 19-21, Illinois Agents, annual, 
Hotel Faust, ‘Rockford. 

Sept. 20-21, Washington Agents, an- 
nual, Bellingham. 

Sept. 20-22, International Claim Assn., 
annual, Galen Hall, Wernersville, Pa. 

Sept. 23-24, Oregon Agents, annual, 
Gearhart. 

Sept. 26-28, C.P.C.U., annual Hotel La 
Salle, Chicago. 

Sept. 27-28, Montana, annual, Helena. 

Sept. 28-30, Iowa Agents, annual, Des 
Moines. 

Sept. 30, Insurance Federation of Min- 
nesota, annual, Minneapolis. 

Oct. 4-7, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 

Oct. 11-13, Bureau of A. & H. Under- 
writers, annual, Cavalier Hotel, Virginia 
Beach. 


Oct. 5-16, Arizona Agents, annual, 


1 
Hotel Westward Ho, Phoenix. 


Oct. 18-20, National Assn. of Mutual 
Agents, annual, Shoreham Hotel, Wash- 
ington, D. C. 

Oct. 20-22, Insurance Accountants 
Assn., annual, Benjamin Franklin Hotel, 
Philadelphia. 

Oct. 20-22, Kansas Agents, annual, 
Wichita. 

Oct. 25-27, California Agents, annual, 


Fairmont Hotel, San Francisco. 
Oct. 25-30, Hemispheric Insurance Con- 
ference, Mexico City. 


Nov. 1-3, Wisconsin Agents, annual, 
Milwaukee. 
Nov. 11-13, National Casualty & Surety 


Agents Assn. and International Assn. of 
Casualty & Surety Underwriters, joint 
annual meetings, oe White Sul- 
phur Springs, W. 

Nov. 16-18, Maryland Agents, annual, 
Lord Baltimore Hotel, Baltimore. 








O’Brien tamed Mananee afl’ 
Cal. “Comp” Rating Bureq 


Richard G. O’Brien has been a 
pointed manager of California Inspectig; 
Rating Bureau, rate making body fg 
compensation in the state. Mr. O’Brie 
succeeds R, W. Whitaker, secretary ang 
former co-manager of the bureau, whg 
has retired. Mr. O’Brien has been with 
the bureau for 20 years. 

Mr. O’Brien’s position as head of thd 
experience rating division, is being 
taken by Coleman McGrath, his assist 
ow: 

Gorge R. Besore has been appointeé 
comptroller. He has just joined the or: 
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Wins Reinsurance Case 


The northern Illinois federal cour 
has given a decision for London Lloyds 
in an action brought by a judgmeni 
creditor of an assured and by that as 
sured of the defunct Allied Underwrit- 
ers, which had its reinsurance with 
Lloyds. ‘Clive Dossey was the plaintiff 
He had gotten a $10,000 judgment in 
Texas against Moore, who was the as 
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sured, on account of an accident occur—§ group cas 
ring in 1941. Allied Underwriters blew ducers an 
up in 1943. A good 
Dossey and Moore argued that Lloyds group bus 
contract was one of indemnity agains currently « 
liability rather than one of indemnity ing contra 
against loss. The court held otherwise In goin 
and besides observed there is no privity producer : 
between the plaintiffs and the reinsurer.f rate sched 
——. life shoule 
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July 18, President E. P, 


Goodnow of Craftsman, Boston, will apB insured fc 
neg) on the intermission interview dur§ pian was 
ing the ‘CBS Symphony program, to ré® about six 
late an experience he enjoyed some 

years ago in Spain in connection with™ Group Lif 
Ravel’s “Bolero,” a number being played In a nu 
by the orchestra that afternoon. all that “ 
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28 years experience in all lines of Casualty It pays 
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It is especially important these days 
that the personal producer with group 
business to his credit, keep in touch with 
his group clients to see that employers 
and employes are satisfied and to keep 
alert to needs for additional coverage. 
The cost of living has risen so rapidly 
of late that a number of group insur- 
ance programs are inadequate to accom- 
plish the purposes for which they were 
installed. The producer owes it to his 
clients to keep their coverage up to date 
and to himself to reap additional com- 
missions on enlarged plans. 

The efficiency of group service per- 
sonnel is so high that some producers 
are inclined to neglect clients, assuming 
that the company men will handle every- 
thing. It is true that a case which lies 
unpruned will eventually receive the 
attention of group service men. But 
companies are so busy that the period 
of time that may elapse might be con- 
siderable. There have been cases where 
the producer has been so lax and the 
company men so busy that established 
group cases have gone to other pro- 
ducers and companies through default. 

A good part of the record volume of 
group business which is being written 
currently consists of additions to exist- 
ing contracts. 

In going over group contracts the 
producer should check to see that the 
rate schedule is not antiquated. Group 
life should generally provide coverage 
equivalent to one year’s pay. It will 
often be found that the man who was 
insured for one year’s pay when the 
plan was installed is now insured for 
about six months of it. 






Group Life Is Insufficient 


In a number of cases group life was 
all that was carried. For the program 
to provide a real bulwark against costs, 
the casualty coverages should be added. 
There is a market here for the addition 
of group accident or A. & H. Where 
A. & H. was installed some years ago, 
the weekly indemnity should be checked. 
It is desirable to cover two-thirds of an 
employe’s salary with group accident 
and sickness benefits. Salaries have 
risen so that chances are the old limit 
is a little more than a mockery for an 
employe who is laid up. Perhaps the 
employer will want to extend the period 
of coverage beyond the customary 13 
weeks. 

It might be well to bring up with the 
employer, the advantages of adding ac- 
cidental death and dismemberment 
at the small cost of around one cent 
more per $1,000 of coverage. 

The life rate of most of the group 
writing companies is. the same, predi- 
cated on the basic “T” table, to which 
loadings have been applied in units of 
$1. Many loadings that were added 
years ago to contracts have been re- 
moved because of favorable experience. 
It is up to the producer to check the 
contracts of his clients to find out 
whether or not they are paying a load- 
ing which should have been removed. 

It pays the producer in his reviewing 
job to go over the net cost of the group 
insurance. In many cases where an ob- 
solete rate is charged, the insurance 
company is returning the overcharge 
and calling it a dividend. 


Hospital Rates Have Risen 


The popularity of hospital and surgical 
coverage operates in favor of the pro- 
ducer who suggests that these be added 
to the existing group coverage. Where 
such coverage is already installed, revi- 
sion may be needed of the amounts al- 
lowed for daily room charges, for extras 
and the amounts allowed on the surgical 
schedule. Charges for all of these serv- 
ices have increased greatly in recent 
years, especially in the city. Here again 
benefits which have not kept up with 
cost render a group insurance program 
almost useless. The producer may well 
be able to revise the program to make 
more realistic and perhaps increase mini- 














It’ S Up to Piadacete to ois Gries 
Programs Geared to Living Costs 


mum benefit periods. He can suggest 
extension of coverage to dependents 
where this is not offered, or that benefits 
be increased where dependents’ cover 
has been in effect. 

A new talking point in the group 
casualty field is group medical fees cov- 
erage, which it is well to review with 
group clients to go along with hos- 
m and surgical. 


CANADIAN 


Canadian Companies May 
Reduce Dividends This Year 
TORONTO—It is considered likely 


that the next few months may see a 
movement on the part of fire and cas- 
ualty companies in Canada-to whittle 
down expenses by the introduction of 
lower dividend payments. One company 
already has taken steps in this respect; 
others are expected to follow when re- 
spective dividend dates approach. 

Only recently the companies reduced 
commissions on certain lines by 5%, and 
on an average, reduced general operat- 
ing expenses by another 4%, so that 
existing premium rates could be main- 
tained. 











Nonintercourse Rule Is 


Attacked by Mills 


MINAKI, ONT.—North America, 
through its Canadian general manager, 
H. C. Mills, has placed itself on record 
as opposing continuation of the non- 
intercourse rule in western Canada. A 
suggestion that the rule be abandoned 
was made before the annual meeting 
of the Western Canada Insurance Un- 
derwriters Assn. here; and in support- 
ing a resolution to this effect, Mr. 
Mills was critical of the circumstances 
which keep this regulation in effect. 

Mr. Mills feels the rule was created 
to be a defense against competition of 
non-tariff companies, whether mutual, 
stock or reciprocal, and he said “insur- 
ance companies could far better look 
to their sound underwriting and fair and 
prompt loss settling as the best security 
for their respective shares of available 
business. It is hardly a gracious act 
for companies to hold this weapon of the 
nonintercourse rule over the heads of 
their agents as a means of controlling 
competition. If representatives of in- 
sured interests feel they want to do 
business with any licensed company they 
should be able to do so without incur- 
ring any penalties from other organized 
insurance markets.” 


Rooke and Gautier Named 


TORONTO—Lisle L. Rooke has 
been appointed general superintendent 
for Canada by Dominion of Canada Gen- 
eral and will supervise the casualty and 
fire departments. He has been associ- 
ated with the company for about 30 
years. 

P. Gautier has been appointed 
branch manager of the Quebec and 
Maritime branch at Montreal, with R. L. 
Grout, secretary. 


$2 Million Lumber Mill Fire 

A $2 million fire destroyed the mill 
and powerhouse of Western Forest In- 
dustries and 500,000 board feet of lum- 
ber at Honeymoon Bay, B. C. 

The mill was one of the five largest 
on Vancouver Island. It employed 500 
men and had a daily capacity of 200,000 
board feet daily. 





Craddock to Calgary 


The North America companies have 
transferred J. D. Craddock, special agent 
in Saskatchewan, to Alberta, with office 
in Calgary. 


To Discuss Changes in Wis. 
Assigned Risk Plan 
MILWAUKEE—The governing 


committee of the Wisconsin assigned 
auto risk plan will meet in Milwaukee 
July 20 to review opinions obtained by 
mail from members with regard to the 
advisability of creating a voluntary or 
a statutory pool for future eperation. 
The present voluntary plan is not prov- 
ing entirely satisfactory. It has been 
learned that a number of companies have 
refused to take some taxicab risks and 
long haul truck risks and, in addition, 
some complications have arisen because 
of the wide differential in the rates 
charged by various groups belonging to 
the plan. The governing committee 
consists of representatives of the Trav- 
elers, Continental, Milwaukee Auto and 
Hardware Mutual. 


New Family Contract 


Accredited Hospital & Life of St. 
Louis has .brought out what it styles 
“one-for-all family group plan—hospital 
& surgical-meédical expense benefits pol- 


icy.” The contract pays full benefit of 
$5 a day for the first 60 days and one- 
half for the next 90 days for hospital 


room and board expense. This recovery 
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is for the first insured and the first de- 
pendent. The recovery is $4 a day for 
children. 

The regular charges of the operating 
room are paid for in full plus us to $15 
for other service charges of the hospi- 
tal. Payments for surgical operations 
are in accordance with a schedule rang- 
ing from $5 to $150 and payment is 
made up to $3 daily for medical atten- 
tion in the hospital commencing with 
the third treatment, and with a maxi- 
mum of 15 treatments. There is an 
additional $100 benefit in case of death. 
Maternity benefits are given in or out 
of the hospital after the first 10 months. 
For normal childbirth, recovery is up 
to 10 times the daily hospital indemnity 


and for Caesarian or multiple births, 
double the normal childbirth indemnity 
is paid. 


The annual premium for the first in- 
sured for the entire package with hos- 
pitalization at $5 a day is $23.10, for 
the first dependent the charge is $25.30, 


for one child $15.40 and for not in ex- 
cess of four children $23.10. There is 
an additional $3 charge on the first 


payment. 


South Bend-Mishawaka Insurance 
Agents Assn. held its annual stag picnic 
July 15 featuring contests, baseball 


games, and other activities. 





FIRE AFFILIATE: 








CUSTOMER and potential CLAIMANT! 


With customers coming and going all day long, the small neigh- 
borhood merchant has plenty of chances to become the defendant 
in a damage suit. He needs broad liability coverage at a price he 
can afford to pay. With the new STOREKEEPER’S LIABILITY 
POLICY, you can offer coverage for premises, products, con- 





AMERICAN CASUALTY COMPANY 


OF READING, PENNSYLVANIA 
AMERICAN AVQ@ATION & GENERAL INSURANCE COMPANY 


tractual and elevator haz- 
ards — plus Medical Pay- 
ments. The latter ($250 
basic limits) is included 
without additional cost. 


TWO NEW FOLDERS 


To help you sell storekeeper’s 
Liability coverage, here are two 
attractive, colorful folders 
which describe the policy and 
its advantages. 
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Malpractice Rates, Rules 
and Coverage Are Set Up 


(CONTINUED FROM PAGE 19) 


CASUALTY 





to some extent the adv ertisers’ liability. 

The druggists liability insurance is 
more familiar. Hospital liability covers 
damages because of malpractice, error 
or mistake, in the treatment of patients. 
Morticians’ malpractice includes in its 
insuring clause “mental anguish.” It is 
a “professional malpractice” coverage, 
and in addition to the agreement to pay 
on behalf of insured for injury or de- 
struction of property of others not in 
the care, custody or control of insured, 
extends ‘the property damage feature to 
insure injury to or destruction of urns, 
caskets, etc., belonging to others and 
in the care, custody or control of in- 
sured. The insurance for osteopaths, 
opticians, and the like follow the basic 
physicians’, surgeons’ and dentists’ cov- 
erage. 

It is natural that these policies should 
emphasize defense. Defense is _ fre- 
quently the only cost involved in cases 
of malpractice, but this expense can run 


heavy, and skilled and experienced 
handling are particularly appreciated in 
fields where there are not the clear 


guideposts that exist in litigation involv- 
ing automobiles, O.L.&T., and the like. 

The accountants’ liability premium is 
based on the annual average number of 
insured, partners, and employes. The 
policy has a minimum penalty of $20,000 
and a maximum of $200,000, and can be 
written with a deductible of $500 at a 
10% discount. 


Coverage Based on “Occurrence” 


Rates for advertisers’ liability pro- 
vide for a single limit of $10,000 applic- 
able to each occurrence for all damages 
arising out of one injurious act. The 
policy, which covers both broadcasting 
and publishing, is rated for clients 
whose advertising is handled by one 
agency at 60 cents per $1,000 of annual 
adverti sing expenditure, minimum $100 
and maximum of $350 for standard lim- 


July 15, be 








its. The rate is figured differently for 
a client whose advertising is handled 
by more than one agency. There seems 
to be no top limit to the insurance 
amount. There is a discount for a three 
year premium. 

The beauty shop and allied coverages 
are based on payroll, except for the re- 
ducing treatments endorsement, which 
uses gross receipts for premium compu- 
tation. These policies are subject to the 
O.L.&T. discounts for term purchases. 

The charges for broadcasters’ liabil- 
ity, for $10,000 applicable to each oc- 
currence, are the highest for varietv and 
extemporaneous live talent shows, 
$12.50 per hour with a $100 minimum. 
Commentators take a $10 rate per hour 
with a $100 minimum; musicals, dra- 
matics and serials, $7.50 and $75, with 
serials on the air more than one year, 
$5 and $50. The latter charge goes for 
quiz, interview and forum programs that 
are controlled; also for eye witness ac- 
counts, sports and current events and 
Other types of programs. Spot an- 
nouncements are the cheapest, at $2.50 
and $25. The program form contem- 
plates 100% coverage, but the station 
form requires a 10% participation by in- 
sured. The station form calls for an an- 
nual premium of $300 excluding network 
and $400 including network, with a 10% 
discount for a three year term payable 
in advance. The increased limits table 
shows amounts up to $500,000. 


Hospital Rates 


The rates for $5,000/$15,000 under 
hospital liability are based on the num- 
bers of beds or cribs, $2.50 each with a 
minimum premium of $100 for non- 
profit institutions and $7.50 and $150 
for profit institutions. The rate for the 
sanitarium class is $5 per bed and $200 
on non-profit institutions and $15 and 
$300 for profit establishments. Char- 
itable clinics take $1.50 per 1,000 out pa- 
tients visits with a minimum of a $25 
premium. The lawyers policy is based 
on the number of insured. 

Like the cemetery supplement, 
morticians’ malpractice policy rates 


the 
ac- 














ON LONG HAUL TRUCKS 


If you are having trouble 
getting fire, theft and col- 
lision on LONG HAUL 
TRUCKS, we are in posi- 
tion to solve your prob- 
lem and provide you with 
a permanent market 








Check with 
R. B. JONES & SONS Inc. 


C. REID CLOON, MANAGER 
Al635 * 175 W. JACKSON BLVD. 
CHICAGO 
Telephone Wabash 8544 


LLOYD’S OF LONDON 


WE WRITE NO DIRECT BUSINESS 





cording to number of bodies, 20 cents 
each for the first 100 without contrac- 
tual liability, and 25 cents each with; 
16 cents and 20 cents for the next 200 
bodies; 12 and 16 cents for the next 
300, and 8 and 12% cents for all over 
600 bodies with minimum premiums of 
$20 and $25. For the three year policy 
the charge is 2% annuals if paid in ad- 
vance. 


Imposter-Truckman Gets 
Cargo; No Recovery 


(CONTINUED FROM PAGE 6) 


moved either via A. Towle Co. or High- 
way Express. On that date Starlight 
Fabrics called Towle Trucking Co. to 
have the goods picked up. This was not 
done and the next day, when the truck- 
ing company was cailed, Starlight was 
told that a man would be there shortly. 
That morning a man came in and asked: 
“Have you got anything for Towle?” 

Assuming that this was the Towle’s 
truckman, an employe of Starlight Fab- 
rics was instructed to take the shipment 
down to the truck and this was done. 
The employe of Starlight came back 
and said that the truckman had said 
that there was more goods to be gotten. 
The employe was told that there were 
no other goods and that he should have 
obtained a receipt. He was instructed 
to go down and get one. There was 
considerable by-play when the Starlight 
employe asked for a receipt and in the 
course of the discussion, the truckman 


slipped away with the truck and the 
merchandise. He was never appre- 
hended. 


In Due Course of Transit 


The trial court held that the policy 
required the goods to be “in due course 
of transit” at the time of the theft and 
that transit had never commenced. 
However, Starlight abandoned its claim 
under that theory and contended that 
the goods were in the custody of a 
messenger and that it should have judg- 
ment for $1,000, which was the limit 
of liability under the messenger en- 
dorsement. The court of appeals said 
that if the goods had been delivered 
directly to the imposter when he called 
upstairs at Starlight, it is clear that 
the assured could not have recovered 
here. 

The court expressed the belief that 
because an employe of Starlight carried 
the goods downstairs to the street and 
helped the thief load them onto the 
truck, it cannot be said that the theft 
occurred when the goods were in the 
custody of a messenger and in due 
course of transit. 

The messenger endorsement was pre- 
sumably added for the purpose of ex- 
tending the coverage. A shipment made 
by the assured to its buyer by a mes- 
senger is covered by the endorsement 
if the goods are stolen from him. Here, 
however, the assured did not intend 
transportation of the goods by a “mes- 
senger.” They were intended to be 
transported only by “truck.” Of course, 
goods may be transported part of the 
distance by messenger and part by truck 
but to say that the Starlight employe 
may be deemed a “messenger” because 
of the aid which he gave the thief in 
carrying the goods downstairs and in 
loading them would be undue extension 
of the term “messenger.” Even if the 
employe were considered to be a “mes- 
senger” the goods were not started “in 
due course of transit” as that term is 
used in the policy. That is one of the 
terms to which the “messenger” en- 
dorsement is subject. 


Form California Unit 


Formation of the firm of Newhouse & 
Sayre, Inc., of California, underwriters 
and surplus line brokers, is announced. 

Providing full facilities for brokers 
and agents to handle London Lloyds 
contracts and reinsurance, the firm es- 
tablished executive offices at San Fran- 
cisco and branch offices at Los Angeles 
and Seattle. 

H. E. Sayre is president; H. J. 
vice-president and general man- 
M. Haidinger, vice-president 


Toso, 
ager; V. 


— 


at Los Angeles; L. J. Hoagland, vice. 


president at San Francisco; G. F, 
Brown, secretary at Seattle; B. W. 
Hewitt, treasurer. 

The head office is located at 3% 
Montgomery street, San Francisco 
with branches at 639 South Spring 


street, Los Angeles and the Dexter 


Horton building, Seattle. 


Bromley to Handle Casualty 
Lines of Nichols Adjustment | 


Nichols Adjustment Bureau of Sak! 
Lake City has discontinued handling 
casualty business and Francis C. Brom. 
ley, who has been with the firm, haji 
opened an office in the city to handle 
casualty lines. b 

Mr. Bromley has been with Nichoks| 
Adjustment for 13 years. Casualty as-| 
signments to Nichols Adjustment. will! 
be referred to his company. Nichol 
Adjustment will continue to handle fir 
and allied lines, auto, compensation ang 
material damage claims. 


Ricker Heads Calif. Office 


Cotton Fire & Marine Underwriters 
have opened a California office at 
Fresno, center of the cotton industry 
in the state. John B. Ricker Jr., for 
merly at the head office in New York 
is in charge and will also supervise 
business in Arizona. Henry H. Watson,® 
special agent, has been transferred from™ 
the Memphis office. a 


Record Hail Cover 


As of July 3, about $5 million had 
been written on growing crops, mainly 
wheat, in Montana state hail insurance} 
fund. This was an all-time record for 
that date. For the entire 1947 season 
the total risks written were $6 million, 

About 50 losses have been reported so 
far. There has been no widespread 


mee 





damage from large storms. 











Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's "Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 
Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual i 
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xsucilty | ANOTHER TRAFFIC DEATH AND TWO WRECKED CARS BECAUSE 
oe SOMEONE TOOK A CHANCE! 
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Firemen’s Insurance Compony of Newark, N. J. Milwoukee Mechanics’ Insuronce Compony 
NE: “SURETY ponies 1855 Orgonised 1852 

: The Girord Fire & Marine Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
Orgenised 1853 Orger:sed 1906 

Bond ; National-Ben Fronklin Fire Insurance Company The Metropolitan Casualty Insurance Co. of N.Y. 
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THE ADOBE PALACE 


“Here Conqueror and Conquered 
Live Again” 


gen grandees... Franciscan friars 
... Indian warriors ...frontiersmen... 
soldiers of many nations have passed in 
history’s long pageant through the portals 
of the Palace of the Governors in La Villa 
Real de la Santa Fe. The massive adobe 
walls have witnessed scenes of bloodshed 
and terror no less than ceremonies of regal 
pomp and splendor. 

The palace was built in 1610, the year 
Santa Fe was founded, and served as the 
governor’s residence and headquarters. In 
the early days of Spanish rule Indians were 
tried there on charges of witchcraft and 
rebellion. Here four Indians found guilty of 
murdering missionaries were hanged and 
their alleged accomplices were whipped 
and sold into slavery. In 1680, provoked by 
these and similar acts, an Indian uprising 
forced one thousand of the townspeople to 


The Rito de los Frijoles Room 


seek refuge in the palace where 
they withstood several days’ 
siege. Then the Indians cut off 
the water supply, the livestock 
in the patio began to die and 
the Spaniards’ suffering became 
almost unbearable. Though the 
governor was able to rout the 
Indians temporarily <> 
by a surprise attack, ¢ 
he was compelled to 
abandon the province 
and fortwelve years the 
Indians held sway until 
New Mexico was re- 
conquered by General 
Diego de Vargas. Lewis Wallace 
During the Spanish rule, rebellious 
Indians and others were imprisoned in the 
palace dungeon, including a number of 
Americans charged with enter- 
ing the province for unlawful 
purposes. Among the latter were 
David Meriwether, later terri- 
torial governor of New Mexico, 
and Major Zebulon M. Pike. 
After being occupied for more 
than two centuries by the Span- 
ish and Mexicans, in 1846 the 
palace again changed owners 
when General Stephen Watts 
Kearny conquered New Mexico 


The Ecclesiastical Room, showing many early church furnishings 


without firing a shot. During the American 
territorial period which followed, one of 
the most noted governors was General 
Lewis Wallace who wrote part of Ben Hur 
while a resident of the palace. 

Now occupied by the School of Ameri- 
can Research, Museum of New Mexico 
and Historical Society of New Mexico, this 
oldest government building in the United 
States continues to stand as a monument 
to the colorful history of the Southwest 
and a shrine of the several cultures, races 
and flags which have known it. 
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The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 
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